A PUBLIC AGENCY

NCP.

NORTHERN CALIFORNIA POWER AGENCY

Agenda — Special Legal Committee Meeting

651 Commerce Drive
Roseville, CA 95678

phone (916) 781-3636
fax (916) 783-7693
web WwWw.ncpa.com

Meeting Date:
Location:

Time: 9:00 a.m.

April 3, 2025 Special Legal Committee Meeting

Meeting held at NCPA Headquarters and via Teleconference Posted Locations

In compliance with the Brown Act, you may participate in person at the meeting location or via
teleconference at one of the locations listed below. In either case, please (1) post the Agenda at a
publicly accessible location at the participation location at least 24-hours before the meeting begins,
and (2) have a speaker phone available for any member of the public who may wish to attend at your

location.

Northern California Power
Agency
651 Commerce Drive
Roseville, CA 95678

City of Alameda
Alameda City Attorney's Office
2263 Santa Clara Avenue,
No. 280
Alameda, CA 94501

San Francisco Bay Area Rapid
Transit District
2150 Webster Street, 1%t Floor,
Room 161
Oakland, CA 94612

City of Biggs
Law Office of Gregory P. Einhorn
542 Quail Walk Way
Rio Vista, CA 94571

City of Alameda
18217 Carmel Drive
Castro Valley, CA 94546

City of Gridley
Rich, Fuidge, Bordsen & Galyean
1129 D Street
Marysville, CA 95901

City of Lodi
221 West Pine Street
Lodi, CA 95240

City of Healdsburg
Burke Williams & Sorenson
5625 White Mountain Court

Martinez, CA 94553

Plumas-Sierra Rural Electric Coop
Somach, Simmons & Dunn
500 Capitol Mall, Suite 1000
Sacramento, CA 95814

City of Lompoc
Aleshire & Wynder, LLP
2682 Rosemary Lane
San Bernardino, CA 92407

City of Palo Alto
Office of the City Attorney Office
250 Hamilton Avenue
Palo Alto, CA 94301

Port of Oakland
Office of General Counsel
530 Water Street
Oakland, CA 94607

City of Redding
Office of the City Attorney
777 Cypress Avenue
Redding, CA 96001

City of Palo Alto
Assistant City Attorney Office
54 Bosworth Field
Mendon, NY 14506

City of Santa Clara
881 Martin Avenue
Santa Clara, CA 95050

City of Roseville
Civic Center-City Attorney’s Office
311 Vernon Street
Roseville, CA 95678

City of Alameda
10572 Avenida Magnifica
San Diego, CA 92131

Truckee Donner PUD
[No teleconference location]

City of Ukiah
Rapport and Marston
405 West Perkins Street
Ukiah, CA 95482

City of Shasta Lake
[No teleconference location]
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Persons requiring accommodations in accordance with the Americans with Disabilities Act in
order to attend or participate in this meeting are requested to contact the NCPA Secretary at 916-
781-3636 in advance of the meeting to arrange for such accommodations.

The Committee may act on any of the items listed on this Agenda regardless of whether an item is
described as an Action item, a Report, or an Informational or Discussion item. This Agenda may
be supplemented by Staff Reports which are available to the public upon request. Pursuant to
California Government Code Section 54957.5, the following is the location at which the public can
view Agendas and other public writings: NCPA Offices, 651 Commerce Drive, Roseville,
California, or www.ncpa.com.

1. CALL MEETING TO ORDER AND ROLL CALL
2. PUBLIC COMMENT

Any member of the public who desires to address the NCPA Legal Committee on any item
considered by the Legal Committee at this meeting, before or during the Committee’s
consideration of that item, shall so advise the Chair and shall thereupon be given an
opportunity to do so. Any member of the public who desires to address the NCPA Legal
Committee on any item within the jurisdiction of the Legal Committee and not listed on the
Agenda may do so at this time.

3. BUDGET AUGMENTATION TO THE FY2025 LEGAL BUDGET, FERC RATE CASES-
TRANSMISSION OWNER RATE CASE PROJECT - Seeking recommendation for approval
to augment the FY2025 Legal budget under FERC Rate Cases by $300,000, increasing the
budget from $580,000 to $880,000 allowing NCPA staff to continue work with outside counsel
and forensic accounting experts in transmission owner rate cases on behalf of the project
participants. (Possible Action Item)

4. ADJOURNMENT
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Commission Staff Report

COMMISSION MEETING DATE:

April 24, 2025

SUBJECT: Budget Augmentation to the FY2025 Legal Budget, FERC Rate Cases-

Transmission Owner Rate Case Project

AGENDA CATEGORY: Consent

FROM: Jane Luckhardt

Department: Legal

NCPA General Counsel

Division: Executive Services

METHOD OF SELECTION:

N/A

If other, please describe:

IMPACTED MEMBERS:
All Members

Alameda Municipal Power

San Francisco Bay Area
Rapid Transit

City of Biggs
City of Gridley

City of Healdsburg

X

o 0O 0o 0o 0O

City of Lodi
City of Lompoc
City of Palo Alto

City of Redding

City of Roseville

o 0o o o o od

City of Santa Clara

If other, please specify

City of Shasta Lake
City of Ukiah
Plumas-Sierra REC
Port of Oakland
Truckee Donner PUD

Other

o o o o o o
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RECOMMENDATION:

Approve Resolution 25-46 authorizing the General Manager or his designee to augment the
FY2025 Legal budget under FERC Rate Cases by $300,000, increasing the budget from
$580,000 to $880,000, allowing NCPA staff to continue work with outside counsel and forensic
accounting experts in transmission owner rate cases on behalf of the project participants.

BACKGROUND:

The Transmission Agency of Northern California (TANC) has supported through their Program
Agreement 6, a focused effort with legal counsel and consultants to reduce or limit the increase
of the transmission owner charges collected by the California Independent System Operator
(CAISO), through the transmission access charge and wheeling access charge. TANC's
Program Agreement 6 and the associated efforts expired at the end of 2023.

Based on that action, on November 30, 2023, the NCPA Commission approved Resolution 23-
112, authoring the implementation of the Transmission Owner Rate Case Project and
establishing a budget and process for legal and consulting services focused on continued
participation and engagement in transmission owner rate cases at the Federal Energy
Regulatory Commission (FERC).

NCPA staff, in coordination with the California Public Utilities Commission, the Six Cities and
other joint intervenors, have successfully achieved substantial rate case refunds in the millions.
As one example, this program invested approximately $500,000 in legal and consultant costs in
Pacific Gas and Electric Company’s Transmission Owner 21 rate case and achieved the
following benefits:

$15.1M total benefit ($12.4M annually and one-time $2.7M)
» Refund associated with historic wildfire costs (Approx. $2.7M; one time in 2026)
e Refunds plus interest for charges during 2024 calendar year and 2025 calendar
year (Approx. $12.4M per year)
* Reduced NCPA charges for 2026 calendar year forward (Greater than $12.4M
per year)

NCPA staff presented the request for additional funding for this Project to the project
participants on March 17, 2025. The project participants approved increasing the budget for this
program given the substantial results achieved thus far. The FY2025 budget for this activity was
approved at $580,000, and in order to continue participation in proceedings challenging
proposed transmission owner rates, staff needs additional legal and technical support not to
exceed $300,000. The project participants support the budget augmentation.

FISCAL IMPACT:
A budget augmentation of $300,000 will allow staff to continue working with outside counsel

regarding PG&E rate cases filed with FERC. Actual costs associated with this Project will be
billed to the participants when expensed rather than through the monthly collection process.
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ENVIRONMENTAL ANALYSIS:

This activity would not result in a direct or reasonably foreseeable indirect change in the
physical environment and is, therefore, not a “project” for purposes of Section 21065 of the
California Environmental Quality Act. No environmental review is necessary.

COMMITTEE REVIEW:

Pending Legal Committee review and recommendation.

Respectfully submitted,

RANDY S. HOWARD
General Manager

Attachments:
- Resolution 25-46
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RESOLUTION 25-46

RESOLUTION OF THE NORTHERN CALIFORNIA POWER AGENCY
BUDGET AUGMENTATION TO THE FY2025 LEGAL BUDGET UNDER FERC RATE CASES-
TRANSMISSION OWNER RATE CASE PROJECT

(reference Staff Report #156:25)

WHEREAS, the Transmission Agency of Northern California (TANC) has supported through
their Program Agreement 6, a focused effort with legal counsel and consultants to reduce or limit the
increase of the transmission owner charges collected by the California Independent System Operator
(CAISO), through the transmission access charge and wheeling access charge; and

WHEREAS, TANC's Program Agreement 6 and the associated efforts expired at the end of
2023; and

WHEREAS, on November 30, 2023, the NCPA Commission approved Resolution 23-112,
authoring the implementation of the Transmission Owner Rate Case Project and establishing a
budget and process for legal and consulting services focused on continued participation and
engagement in transmission owner rate cases at the Federal Energy Regulatory Commission (FERC);
and

WHEREAS, NCPA staff, in coordination with the California Public Utilities Commission, the Six
Cities, and other joint intervenors, have successfully achieved substantial rate case refunds in the
millions; and

WHEREAS, a budget augmentation of $300,000 is needed for additional legal and technical
support in order to continue participation in proceedings challenging proposed transmission owner
rates; and

WHEREAS, the project participants have recommended increasing the budget for this
program given the substantial results achieved thus far; and

WHEREAS, actual costs associated with this Project will be billed to the project participants
when expensed rather than through the monthly collection process; and

WHEREAS, this activity would not result in a direct or reasonably foreseeable indirect change
in the physical environment and is therefore not a “project” for purposes of Section 21065 the
California Environmental Quality Act. No environmental review is necessary; and

NOW, THEREFORE BE IT RESOLVED, that the Commission of the Northern California
Power Agency Commission authorize the General Manager or his designee to augment the FY2025
Legal budget under FERC Rate Cases by $300,000, increasing the budget from $580,000 to
$880,000, allowing NCPA staff to continue work with outside counsel and forensic accounting experts
in transmission owner rate cases on behalf of the project participants.

PASSED, ADOPTED and APPROVED this ___ day of , 2025 by the
following vote on roll call:



Vote Abstained Absent
Alameda
San Francisco BART
Biggs
Gridley
Healdsburg
Lodi
Lompoc
Palo Alto
Port of Oakland
Redding
Roseville
Santa Clara
Shasta Lake
Truckee Donner
Ukiah
Plumas-Sierra

JAMES “BO” SHEPPARD ATTEST: CARRIE POLLO
CHAIR INTERIM ASSISTANT SECRETARY
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