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Investment Policy Objectives

 Safety:  To safeguard the principal over which they 
have been granted stewardship

 Liquidity:  To provide for liquidity- i.e., they must 
assure there is sufficient cash to meet the needs of 
the entity

 Return on Investments:  To earn a reasonable 
market rate of return 
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Policy/Strategy History

 Prior to 2017

• Passive – hold to maturity

• One broker

• Treasuries, GSEs, maximize LAIF

 2017 forward

• Hybrid approach – rebalancing portfolio

• Two brokers

• Added MTNs and municipals
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Portfolio Components
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Portfolio Breakdown by Major Fund/Type
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Fund Description Par Value

Portfolio 

%

Operating Fund 99,909,657 29.7%

SCPA Balancing Reserve 33,930,016 10.1%

Hydro Capital Development Reserve 19,731,229 5.9%

General Operating Reserve 81,068,198 24.1%

Geo Decommmissioning Reserve 26,783,428 8.0%

LEC O&M Reserve 11,643,361 3.5%

Debt Service Accounts 62,472,397 18.5%

Misc Security Accounts 1,264,916 0.4%

Total Portfolio 336,803,202 100%



N  O  R  T  H  E  R  N     C  A  L  I  F  O  R  N  I  A    P  O  W  E  R    A  G  E  N  C  YN  O  R  T  H  E  R  N     C  A  L  I  F  O  R  N  I  A    P  O  W  E  R    A  G  E  N  C  Y

Portfolio Plan Performance Parameters
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Operating 

Account

SCPA 

Balancing 

Account

Hydro Capital 

Dev Reserve GOR

Geo Decom 

Reserve

LEC O&M 

Reserve

Primary Liquidity 40% 35% 19% 25% 0% 15%

Secondary Liquidity 5% 3% 12% 5% 0% 15%

Total Liquidity 45% 38% 31% 30% 0% 30%

Effective Duration 1.50 2.00 2.00 2.00 5.00 2.00

Composite Rating AA3 AA3 AA3 AA3 AA3 AA2

Purchase Yield 0.190 0.190 0.190 0.190 0.720 0.190

Return Benchmark 2YrTsyCMT 2YrTsyCMT 2YrTsyCMT 2YrTsyCMT 5YrTsyCMT 2YrTsyCMT

FUND
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Actual Performance

Individual Portfolios

October 31, 2021
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Operating Fund
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Operating Fund Sector Allocation
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SCPA Balancing Account
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SCPA Balancing Account Sector Allocation
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Hydro Capital Development Reserve
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Hydro Capital Development Reserve Sector Allocation
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General Operating Reserve
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General Operating Reserve Sector Allocation
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Geo Decommissioning Reserve
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Geo Decommissioning Reserve Sector Allocation
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Lodi Energy Center O&M Reserve
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Lodi Energy Center O&M Reserve Sector Allocation
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Questions?
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