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Investment Policy Objectives

Safety: To safeguard the principal over which they
have been granted stewardship

Liquidity: To provide for liquidity- i.e., they must
assure there is sufficient cash to meet the needs of
the entity

Return on Investments: To earn a reasonable
market rate of return
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Policy/Strategy History

Prior to 2017

- Passive — hold to maturity
- One broker
- Treasuries, GSEs, maximize LAIF

2017 forward

- Hybrid approach — rebalancing portfolio
- Two brokers
- Added MTNs and municipals
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Portfolio Components

Policy Plan
(Rulebook) (Playbook)

Financial
Stewardship

Suitable Portfolio
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Portfolio Breakdown by Major Fund/Type

Portfolio

Fund Description Par Value %
Operating Fund 99,909,657 29.7%
SCPA Balancing Resene 33,930,016 10.1%
Hydro Capital Development Resene 19,731,229 5.9%
General Operating Resene 81,068,198 24.1%
Geo Decommmissioning Resene 26,783,428 8.0%
LEC O&M Resenre 11,643,361 3.5%
Debt Senice Accounts 62,472,397 18.5%
Misc Security Accounts 1,264,916 0.4%

Total Portfolio 336,803,202 100%
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Portfolio Plan Performance Parameters

FUND

Operating
Account

SCPA
Balancing
Account

Hydro Capital
Dev Reserve

GOR

Geo Decom
Reserve

LEC O&M
Reserve

Primary Liquidity
Secondary Liquidity
Total Liquidity
Effective Duration
Composite Rating
Purchase Yield
Return Benchmark

40%

35%

19%

25%

0%

15%

5%

3%

12%

5%

0%

15%

45%

38%

31%

30%

0%

30%

1.50

2.00

2.00

2.00

5.00

2.00

AA3

AA3

AA3

AA3

AA3

AA2

0.190

0.190

0.190

0.190

0.720

0.190

2YrTsyCMT

2YrTsyCMT

2YrTsyCMT

2YrTsyCMT

5YrTsyCMT

2YrTsyCMT




Actual Performance
Individual Portfolios
October 31, 2021
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Operating Fund

Port: $65,621.32M 65.63%
Plan: $39,996.31M 40.00%

_ Var: $25,625.01M

Primary Var(%): 25.63%

Liquidity o

Port: 54,151.3M 4.15%

Plan: $4,999.54M 5.00%

Var: S(0.85M)
Secondary Var(%): [(0.85)%
Liquidity o

Port: $69,772.62M 69.78%

Plan: 544,995 85M 45.00%
Var: $24,776.77M 24.78%
Total Investable: $24,776.77M 24.78%
Liquidity o

Port: 0.914
Plan: 1.500
) Var: (0.586)
Effective Var(%): (39.03)%
Duration

Port: AA3

Plan: AA3
) Var: 0.2 notches
Composite Var{%): 0.95%
Credit Rating ®

Port: 0.692
Plan: 0.190
Var: 0.502

Market Var(%): 264.20%
Rate of Return
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Operating Fund Sector Allocation

Agency
/ e
Municipal

5%

—— Corporate
22%
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SCPA Balancing Account

-

Port: $14,571.02M 42.96%
Plan: $11,870.1M 35.00%

) Var: $2,700.91M

Primary Var(%): 7.96%

Liguidity ®

Port: $2,018.77M 5.95%
Plan: 51,017.44M 3.00%

Var: $1,001.33M
Secondary Var(%): 2.95%
Liquidity

Port: $16,589.78M 48.92%
Plan: $12,887.54M 38.00%
Var: 53,702.24M 10.92%
Total Investable: $2,700.91M 7.96%
Liguidity ®

Port: 1.411
Plan: 2.000
) Var: (0.589)
Effective Var(%): (29.43)%
Duration
@

Port: AAZ

Plan: AA3

Var: 0.8 notches
Composite Var(%): 4.17%
Credit Rating ®

Port: 0.925
Plan: 0.190
Var: 0.735

Market Var(3%): 387.01%
Rate of Return
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SCPA Balancing Account Sector Allocation

Agency
23%

~——— Municipal
7%

\

Corporate
27%
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Hydro Capital Development Reserve

-

Primary
Liquidity

Port: 55,866.23M 29.76%
Plan: 53,745.84M 19.00%
Var: 5$2,120.39M
Var(%): 10.76%

Secondary
Liquidity

:52,065.36M 10.48%

52,365.79M 12.00%

1 B(0.3M)

b): (1.52)%

Total
Liquidity

Port: $7,931.59M 40.23%
Plan: $6,111.63M 31.00%
Var: $1,819.96M 9.23%

Effective
Duration

Investable: $1,819.96M 9.23%

Part: 1.649

Plan: 2.

00

Var: (0.351)

Var(%):

17.57)%

Composite
Credit Rating

Port: AA3

Plan: AA3

Var: 0.3 notches
Var(%): 1.76%

Market
Rate of Return

Port: 1.058

Plan: 0.190

Var: 0.868
Var(%): 456.60%
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Hydro Capital Development Reserve Sector Allocation
0% N

Municipal
6%

L

Corporate
42%
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General Operating Reserve

-

Port: $21,400.75M 26.24%
Plan: $20,385.72M 25.00%

) Var: $1,015.02M

Primary Var(%): 1.24%

Liquidity ®

Port: $9,092.03M 11.15%
Plan: 54,077.15M 5.00%
Var: $5,014,85M
Secondary Var(%): 6.15%
Liquidity

Port: $30,492.78M 37.39%
Plan: $24,462.87M 30.00%
Var: $6,029.91M 7.39%
Total Investable: $1,015.02M 1.24%
Liquidity '

Port: 1.743
Planj 2.000
) Var: |0.257)
Effective Var(%): (12.84)%
Duration

Port: AA2

Plan: AA3
i Var: 0.7 notches
Composite Var(%): 4.10%
Credit Rating ®

Port: 1.074
Plan: 0.190
Var: 0.884

Market Var(%): 465.42%
Rate of Return
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General Operating Reserve Sector Allocation

Municipal
16%
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Geo Decommissioning Reserve

-

Port: $2,525.15M 9.49%
Plan: 30M 0.00%

_ Var: $2,525.15M

Primary Var(%): 9.49%

Liquidity ®

Port: $2,629.74M 9.89%
Plan: SOM 0.00%

Var: $2,629.74M
Secondary Var(%): 9.89%
Liquidity ®

Port: $5,154. 89M 19.38%
Plan: SOM 0.00%

Var: $5,154.80M 19.38%
Total Investable: $2,525.15M 9.49%
Liquidity ®

Port: 2.991
Plan: 5.000
) Var: (2.009)
Effective Var{%): (40.18)%
Duration

Port: AA2

Plan: AA3

Var: 1.0 notches
Composite Var(%): 5.58%
Credit Rating ®

Port: 1.249
Plan: 0.190
Var: 1.059

Market Var(%): 557 48%
Rate of Return
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Geo Decommissioning Reserve Sector Allocation

Other
8%

Treasury -\

Corporate
21% '

J

Municipal
24%
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Lodi Energy Center O&M Reserve

-

Primary
Liquidity

Port: $2,063.36M 17.87%
Plan: $1,731.81M 15.00%
Var: $331,55M
Var(%): 2.87%

Secondary
Liquidity

Port: $601.8M 5.21%
Plan: $1,731.81M 15.00%
Var: $(1.13M)
Var(%): (9.79)%

Total
Liquidity

Port: $2,665
Plan: 53,46

16M 23.08%
3.62M 30.00%

Var: $(0.8M) (6.92)%

Investable:

(0.BM) (6.92)%

Effective
Duration

Part: 2.437
Plan: 2.000
Var: 0.437
Var{%): 21.83%

Composite
Credit Rating

Part: AAZ

Plan: AA2

Var: 0.2 notches
Var(%): 1.21%

Market
Rate of Return

Port: 0.774

Plan: 0.190

Var: 0.584
Var(%): 307.35%




A.{lCPA NORTHERN CALIFORNIA POWER AGENCY

Lodi Energy Center O&M Reserve Sector Allocation

Other
189% \

L

Municipal
4%




A.{lCPA NORTHERN CALIFORNIA POWER AGENCY

Questions?




