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Plan Implementation Drivers

 Address the plan growing unfunded liability

 End of life approaching for certain NCPA projects

 Credit rating agencies view funding levels below 
80% as negative

 NCPA seeking new members to improve 
economies of scales; improve balance sheet

 Cap future retiree medical costs
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Long-Term Funding Plan 

NCPA Employee Pension & OPEB Programs

 Obtain minimum 80% funding level

 Shorten amortization of UAL from 30 years to 15 
years 

 Using new Actuarial Valuation each year, adjust 
plan as necessary

• Finance Committee Chair annual updates to 
Commission
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OPEB
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Plan’s Funded Status (In millions)
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Annual Valuation Report as of: 

Full Valuation

June 30, 

2021

Roll Forward 

Valuation

June 30, 

2020

Total OPEB Liability $37.3 $38.8

Fiduciary Net Position 49.2 38.5

Net OPEB Liability (11.9) 0.3

Fiduciary Net Position as % of Total OPEB 

Liability

131.8% 99.3%

Discount Rate 6.00% 6.75%

Actuarially Determined Contribution $1.04 $1.17

*

Liability 

decrease 

resulting from 

third tier 

implementation
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Changes in Net OPEB Liability
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Impact of Market Changes to Liability
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Annual Valuation Report as of: 
Trust Balance

6/30/2021

Trust Balance

9/30/2022

Total OPEB Liability $37.3 $37.3

Fiduciary Net Position 49.2 40.5

Net OPEB Liability (11.9) (3.3)

Fiduciary Net Position as % of Total OPEB 

Liability

131.8% 108.7%
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FY22 Settlements Results

October 6, 20228

Annual Valuation Report as of: 
Fiscal Year Ending 

June 30, 2022

Actuarially Determined Contribution $1,043,000

Fiscal Year 22 Budget Collections 2,831,350

Settlement Refund 1,788,350

Net Collected Actuarially Determined Contribution $1,043,000

Actual Retiree Premiums Paid 1,758,163

Trust Reimbursement Request (715,163)
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Pension
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Plan’s Funded Status (In millions)
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Annual Valuation Report as of: June 30, 2021 June 30, 2020

Accrued Actuarial Liability $192.5 $183.7

Market Value of Assets 145.8 115.8

Unfunded Accrued Actuarial Liability 46.7 67.8

Plan Funding Level 75.7% 63.1%

Discount Rate 6.8% 7.0%

*
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Plan Funding History 
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First year after 

plan 

implementation
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Market Value of Assets Performance
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History of Pension Investment Returns (2002-2021)
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Recommendation

Provide annual Commission update on OPEB and 
Pension funding statuses in accordance with NCPA’s 
Long-Term Funding Plans
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