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NORTHERN CALIFORNIA POWER AGENCY

Minutes

To: NCPA Commission
From: Cary A. Padgett, Assistant Secretary to the Commission

Subject: May 25, 2017, NCPA Commission Meeting

Item #1 — Call Meeting to Order and Introductions

Chair Bob Lingl called the meeting to order at 9:02 am at the Ukiah Valley Conference Center, 200
School Street, Ukiah, California. A quorum was present. Introductions were made. Those in
attendance are shown on the attached attendance list.

Item #2 — Approve Minutes of the April 20, 2017, Regular Commission Meeting

Motion: A motion was made by Gary Plass and seconded by Roger Frith to approve the Minutes of
the April 20, 2017, Commission meeting. The motion carried unanimously on a voice vote of those
members present.

PUBLIC FORUM

Chair Lingl asked if any members of the public were present who would like to address the
Commission on the agenda items. No members of the public were present.

REPORTS AND COMMITTEE UPDATES

Item #3 — General Manager’s Business Progress Report and Update

General Manager Randy Howard reported:

— Thanked the City of Ukiah and their staff for hosting this month’s Commission meeting.

— Gave an update on NCPA’s Support and Shared Services Agreements and provided a copy of
the monthly status report.

— Held a joint meeting with CMUA and SCPPA and discussed coordination with regards to
legislative and regulatory activities, workforce development and training opportunities.
Considering ways to work together on joint training courses to keep costs down.

— Gave a brief update on the Federal Policy Conference held last month, and noted he testified
before a congressional subcommittee on Hydro Relicensing Reform.

- Met with CDWR and Modesto Irrigation District regarding the Lodi Energy Center gas issues.

— Met with PG&E on the FERC Order 890 - discussions are going well.

— Assistant General Manager Dave Dockham provided an update on PG&E'’s rate case TO18, as
well as outlined the case timeline of filings and hearing dates.

— Provided a brief update on new member contracts and potential membership interest.



Item #4 — Executive Committee
Committee Chair Bob Lingl reported that the Committee did not meet.
Item #5 — Facilities Committee

Assistant General Manager Dave Dockham reported the Committee met once since the last
Commission meeting. The Committee met and discussed items 19, 21, 23, and 27 on today’s
Agenda. The Committee recommended Commission approval of all items.

Item #6 — Finance Committee

Committee Chair Madeline Deaton reported that the Committee met once since the last Commission
meeting. The Committee discussed items 13, 14 and 15 on today’'s Agenda. The Committee
recommended Commission approval of all items. The Committee also heard a report from PFM on the
current financial market conditions and received a review of NCPA’s Debt Portfolio. NCPA staff will be
reviewing NCPA's Investment Policy, liquidity levels and trading strategies for opportunities to increase
interest income, which will help offset some of the members’ costs. The next Committee meeting is on
August 9.

Item #7 — Legal Commiittee

General Counsel Jane Luckhardt reported that the Committee did not meet.

Item #8 — Legislative & Regulatory Affairs Committee

Committee Chair Gary Plass reported that the Committee did not meet. Provided an update on the
Federal Policy Conference held in Washington, DC last month. On May 23, General Manager
Randy Howard testified before the House Subcommittee on Water, Power and Oceans regarding
hydropower licensing reform and operational issues related to federal agencies. Save the date cards
for NCPA's Annual Conference being held September 27-29 at the Silverado in Napa will be mailed
next week. Gave an update on state legislative and regulatory issues. The next Committee meeting
is scheduled on August 23 .

Item #9 — Members’ Announcements & Meeting Reporting

No member announcements reported.

CONSENT CALENDAR

Prior to the roll call vote to approve the Consent Calendar, the Commissioners were polled to determine
if any member wished to pull an item or abstain from one or more items on the Consent Calendar. No
items were pulled from Consent.

Motion: A motion was made by Doug Crane and seconded by Mark Chandler to approve the Consent
Calendar consisting of Items 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, and 24. The motion
carried by a majority of those members present on a roll call vote with the abstentions noted below for
each item.

BART, Plumas-Sierra, Redding, and Truckee Donner were absent.

Item #10 - NCPA’s Financials for the Months Ended April 30, 2017 — approval by all members.

Item #11 — Treasurer’s Report for the Months Ended April 30, 2017 — accept by all members.
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Item #12 — Sale or Disposal of Surplus Property - note and file by all members the disposal of scrap
metal.
Fiscal Impact. The report as not direct budget impact to the Agency.

Item #13 — Resolution 17-38, Approval of Revised Debt and Interest Rate Management Policy —
adopt resolution by all members approving the revised Debt and interest Rate Management Policy, which
approves the revised Debt and Interest Rates Policy, dated May 2017.

Fiscal Impact. Adoption of this revised Policy will ensure that NCPA is compliant with recent regulations
regarding the inclusion of language in the Agency’'s Debt and Interest Rate Management Policy and
reporting of sale of debt to CDIAC and the Agency Commission. NCPA will incur additional reporting
costs when debt is issued, which cannot currently be quantified.

Item #14 - Resolution 17-39, Selection of Audit Service Provider and Award of Contract —
adopt resolution by all members authorizing award of Audit Services for up to nine years and the
General Manager or his designee to enter into a Multi-Task Consulting Services Agreement with
Baker Tilly Virchow Krause, LLP for annual audit services, with any non-substantial changes
recommended and approved by NCPA General Counsel, which shall not exceed $300,000 over
three years. At the Agency’s option, the term of the Agreement may be extended for two additional
three-year terms, which options may be exercised by the Agency by providing written notice to the
Consultant no less than four (4) months in advance of expiration of the agreement.

Fiscal Impact: The total three-year cost of this agreement is $300,000. The audit fee for last fiscal
year (FY 16) was $75,000 including expenses. The proposed audit fee for FY 2016-2017 is $68,000
including out-of-pocket expenses. Costs for fiscal years 2018 and 2019 are $70,000 and $72,100,
respectively. The proposed agreement contains a contingency of $89,900 for additional services such as
the biennial Commercial Compliance Audit, OMB A-133 audit for Federal Grants received in excess of
$750,000, and other miscellaneous services as needed. Upon extension of the agreement for the two
subsequent three year periods, the audit fees would be subject to annual escalation based on the
consumer Price Index for All Urban Consumers, U.S. City Average, with a cap of 5%.

This agreement was included in the current fiscal year budget, and funds are available in General
Allocations-Related to All Programs portion of the Annual Budget and Ten-Year Forecast. Such General
Costs are proportionally allocated to all programs (equalized for debt service, property taxes, and other
costs that would otherwise unfairly skew the results of the allocation).

Item #15 — Resolution 17-40, First Amendment to Consulting Services Agreement Between
NCPA and Public Financial Management, Inc. — adopt resolution by all members authorizing the
General Manager or his designee to enter into a First Amendment to Consulting Services Agreement
Between the Northern California Power Agency (NCPA) and Public Financial Management, Inc. (PFM)
extending the term of services to expire no later than September 1, 2017.

Fiscal Impact: Maximum costs under this First Amendment are set at an amount not to exceed
$16,750.

Item #16 — Resolution, 17-41, Andritz Hydro — Five Year Equipment Supply Agreement for OEM
equipment and supplies at Collierville Power House; Applicable to the following projects: NCPA
Hydroelectric facilities — adopt resolution by all members authorizing the General Manager or his
designee to enter into a multiple year Amended Terms and Conditions Agreement with Andritz Hydro for
electromechanical parts and equipment for the Collierville powerhouse, with any non-substantial changes
recommended and approved by the NCPA General Counsel, which shall not exceed $2,500,000 over
five years for use at the hydroelectric facilities owned and/or operated by NCPA.

Fiscal Impact: Upon execution, the total cost of the agreement is not to exceed $2,500,000 over five
years to be used out of NCPA approved budgets as services are rendered. Purchase orders referencing
the terms and conditions of the agreement will be issued following NCPA procurement policies and
procedures. Port of Oakland abstained.
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Item #17 — Resolution, 17-42, Knights’ Electric, Inc. — Five Year Multi-Task General Services
Agreement for General Services: Applicable to the following projects: All NCPA Generation
Services Plant Locations, Members, SCPPA, and SCPPA Members — adopt resolution by all member
authorizing General Manager or his designee to enter into a Five Year Multi-Task General Services
Agreement with Knights’ Electric, Inc. with any non-substantial changes recommended and approved by
the NCPA General Counsel, which shall not exceed $750,000 for use at all facilities owned and/or
operated by Northern California Power Agency (NCPA), its Members, by the Southern California Public
Power Authority (“SCPPA”), or by SCPPA Members.

Fiscal Impact: Total cost of the agreement is not to exceed $750,000 over five years to be used out of
NCPA approved budgets as services are rendered. Purchase orders referencing the terms and
conditions of the agreement will be issued following NCPA procurement policies and procedures.

Item #18 — Resolution 17-43, Sage Engineers, Inc. — First Amendment to the Five Year Multi-Task
Professional Services Agreement for Engineering Services; Applicable to the following projects:
All NCPA Facility Locations, Members, SCPPA and SCPPA Members — adopt resolution by all
members authorizing the General Manager or his designee to enter into a First Amendment to the Multi-
Task Professional Services Agreement with Sage Engineers, Inc. for engineering consulting services
related to project support and plant operations, with any non-substantial changes recommended and
approved by the NCPA General Counsel. First amendment seeks to increase the contract value from
$225,000 to a not-to-exceed amount of $1,000,000 over five years for use at all facilities owned and/or
operated by NCPA, its Members, by the Southern California Public Power Authority (“SCPPA"), or by
SCPPA Members.

Fiscal Impact: Upon execution, the total cost of the agreement is not to exceed $1,000,000 over five
years to be used out of NCPA approved budgets as services are rendered. Purchase orders referencing
the terms and conditions of the Agreement will be issued following NCPA procurement policies and
procedures.

Item #19 — Resolution 17-45, 2017 Geothermal Facility Operating Protocol — Steam Field
Operations Forecast Report April 2017; Applicable to the following projects: Geothermal — adopt
resolution by all members approving the 2017 Steam Field Operations Forecast Report dated April 2017
as the Geothermal Operating Protocol effective July 1, 2017. This Operating Protocol is to remain in
effect until replaced by the Commission.

Fiscal Impact: The 2017-18 approved Geothermal budget covers the proposed action.

Port of Oakland abstained.

Item #20 — Resolution 17-47, Approval of Updated Lodi Energy Center (LEC) Exhibit 8 to the
Project Management and Operations Agreement Schedule 1.00 — adopt resolution by all
members approving the changes to Exhibit 8 of PMOA Schedule 1.00, and authorizes NCPA staff under
the direction of the NCPA General Manager to implement the provision thereto.

Fiscal Impact: No significant costs will be incurred to implement the changes identified in Exhibit 8 to
the PMOA Schedule 1.00 and funds are available in the NCPA budget to support the work associated
with this CAISO settlement configuration update.

Alameda, Palo Alto and the Port of Oakland abstained.

Item #21 — Resolution 17-48, Scheduling Coordination Program Agreement Version 21 Appendix

B — adopt resolution by all members implementing a revised Version 21 of Appendix B to the Scheduling
Coordination Program Agreement (SCPA), which details the allocation of California Independent System
Operator (CAISO) charges and payments to NCPA Members.

Fiscal Impact: No significant costs will be incurred to implement the changes to the SCPA Appendices

and funds are available in the NCPA budget to support the work associated with these contract updates.
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Item #22 — Resolution 17-49, Approval of Letter of Agreement 17-SNR-02051 - adopt resolution by
all members approving Letter of Agreement 17-SNR-02051, and authorize the General Manager of
NCPA to execute Letter of Agreement 17-SNR-02051, on behalf of NCPA, including any non-
substantive modifications to Letter of Agreement 17-SNR-02051 approved by NCPA’s General
Counsel.

Fiscal Impact: Costs associated with entering into Letter of Agreement 17-SNR-02051 are estimated to
be less than $10,000 for the term of the agreement, and will be allocated according to Base Resource
percentages of the represented members. NCPA'’s administrative costs for development and
administration of the agreement will be allocated to members in accordance with approved cost
allocation methodologies as described the NCPA annual budget.

Item #23 — Resolution 17-51, Approval of the Professional Services Agreement between NCPA
and the BAMXx Participants, and Approval of the Consulting Services Agreement between NCPA
and Flynn Resource Consultants Inc. — adopt resolution by all members: 1) authorizing the General
Manager of NCPA to execute the Professional Services Agreement between Northern California Power
Agency and the cities of Palo Alto and Santa Clara, including any non-substantive modifications to the
Professional Services Agreement approved by NCPA’s General Counsel; 2) and upon return of the fully
executed Professional Services Agreement by each BAMx Member, authorize the General Manager of
NCPA to execute the Consulting Services Agreement between Northern California Power Agency and
Flynn Resource Consultants Inc., including any non-substantive modifications to the Consulting Services
Agreement approved by NCPA’s General Counsel.

Fiscal Impact. Total expenditures authorized under the Consulting Services Agreement shall not
exceed $1,950,000 during the term of the agreement, or $650,000 during each annual period of the term
of the agreement. In addition to costs incurred under the Consulting Services Agreement, NCPA will
invoice the BAMx Members $625 each month for related billing services under the Professional Services
Agreement. Payments for services provided under the Consulting Services Agreement and Professional
Services Agreement are accounted for in the current fiscal year budget, and all costs incurred for the
services shall be allocated to the BAMx Members.

Alameda and the Port of Oakland abstained.

Item #24 — Resolution 17-52, Annual Budget Working Capital Deposit Adjustment for FY 2018
— adopt resolution by all members approving the Annual Budget Working Capital Deposit Adjustment
for FY 2018.

Fiscal Impact. The total calculated FY 2018 Working Capital Requirements for the Annual Budget has
decreased by $638,770 or 6.28%. The decrease is primarily due to budgeted decreases in Market
Power Purchases.

DISCUSSION/ACTION ITEMS

Item #25 — Resolution 17-44, Delegate to the General Manager authority to enter into one or more
agreements, with a total not-to-exceed for all agreements of $1,000,000 for repair, restoration
and/or replacement of portions of the Beaver Creek Reservoir and related facilities at the NCPA
Hydroelectric Project — adopt resolution by all members authorizing the General Manager to enter into
one or more agreements, with a total not-to-exceed for all agreements of $1,000,000 for repair,
restoration and/or replacement of portions of the Beaver Creek Reservoir and related facilities at the
NCPA Hydroelectric Project.

Fiscal Impact: Annual average hydroelectric generation attributable to the Beaver Creek Dam is
approximately $1,700,000.
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The Project is currently estimated to be $1,000,000. The detailed scope and corresponding cost is under
development with the remaining uncertainties being:

Sediment volumes and type deposited

Contractor availability and pricing

Final USFS approval of temporary bypass repairs to the Beaver Creek Access Road

Locations of sediment disposal site(s)

Water flow rates passing through the site during the work timeframe

Final agency permit conditions

If the projected Project costs increase as the work proceeds, staff will return to the Commission for
additional authorizations as may be necessary.

In February 2017, the NCPA Commission passed Resolution 17-16 finding and declaring a state of
emergency with respect to the NCPA Calaveras Hydroelectric Generation Project and authorizing the
General Manager to take such steps as necessary to obtain funds to maintain, repair, restore, or replace
the project. Staff has notified the Federal Emergency Management Agency (FEMA) and NCPA'’s
insurance broker of the 2017 loss. In similar Beaver Creek storm-related sedimentation historical losses,
NCPA received FEMA reimbursements due to the 2006 flood incident, but not due to the 1997 incident.
FEMA requires that the applicant demonstrates that it first pursue insurance reimbursement prior to
FEMA providing funding. NCPA's insurance broker is currently reviewing the loss to determine if it is
covered and to provide an overall recommendation. If the claim were to be covered, the deductible
would be $500,000.

To date, $550,000 has been collected for Beaver Creek Sediment removal as part of ongoing
Hydroelectric Project Capital Development Reserve funding. An additional $125,000 is proposed for
collection as part of the FY 18 budget, resulting in a total of $675,000 available after July 1, 2017.
Remaining needed funds are proposed to be drawn from the McKays Cleanout Capital Development
Reserve Account and/or the Hydroelectric Project Maintenance Reserve Account. Both funds can be
refunded by FEMA or insurance reimbursements if they ultimately materialize.

Assistant General Manager Ken Speer provided an update and presentation on the repairs and
restoration of the Beaver Creek Reservoir and other related repairs at the facility.

Motion: A motion was made by Doug Crane and seconded by Greg Scharff to adopt resolution
delegating to the General Manager authority to enter into one or more agreements, with a total not-to-
exceed for all agreements of $1,000,000 for repair, restoration and/or replacement of portions of the
Beaver Creek Reservoir and related facilities at the NCPA Hydroelectric Project. The motion carried by a
majority on a roll call vote of those members present.

Port of Oakland abstained. BART, Plumas-Sierra REC, Redding, and Truckee Donner were absent.

Item #26 — Resolution 17-46, Approving Meyers Nave Three Year Legal Services Contract for
Assistant General Counsel and Special Counsel Services — adopt resolution by all members
authorizing the General Manager or his designee to enter into a Legal Services Contract with Meyers,
Nave, Riback, Silver & Wilson (Meyers Nave) for legal services in connection with special counsel and
Assistant General Counsel services, with any non-substantial changes recommended and approved by
the NCPA General Counsel, which shall not exceed $750,000 over three years.

Fiscal Impact: Services pursuant to this contract are on an hourly basis. Legal services are budgeted
and approved by NCPA as part of each year’s annual budget and charged to the programs or projects
receiving the services. Approximately $450,000 of legal services was approved in the FY 2017 budget.
The current rate charged by Meyers Nave for assistant general counsel services is $340, which is
proposed to increase to $390 as of July 1, 2017. With the addition of in-house General Counsel,
however, it is estimated that a savings in the cost of Assistant General Counsel and specialized legal
services will be realized.
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Assistant General Counsel Ruthann Ziegler recused herself for this item due to conflict of interest.

General Manager Randy Howard provided a background on the RFP process for Outside General
Counsel and the hiring and selection process of NCPA's in-house General Counsel position. Meyers
Nave will provide legal services in connection with special counsel and Assistant General Counsel
services.

Motion: A motion was made by Basil Wong and seconded by Gary Plass to adopt resolution approving
Meyers Nave Three Year Legal Services Contract for Assistant General Counsel and Special Counsel
Services. The motion carried by a majority on a roll call vote of those members present.

BART, Plumas-Sierra REC, Redding, and Truckee Donner were absent

Assistant General Counsel Ruthann Ziegler rejoined the meeting.

Item #27 - Resolution 17-50, Approval of Provision of Services to the Sierra Valley Energy
Authority — adopt resolution by all members approving and authorizing: 1) NCPA to engage in
negotiations with Sierra Valley Energy Authority to develop a Services Agreement under which NCPA
may supply certain scheduling and portfolio management services to Sierra Valley Energy Authority, and
2) delegated authority to the General Manager of NCPA to negotiate the amount of compensation to be
charged to Sierra Valley Energy Authority for NCPA’s provision of Services within a defined range.
Fiscal Impact: To develop a proposed amount of compensation NCPA would receive for its provision of
services to Sierra Valley Energy Authority, NCPA staff have developed an estimated cost of service
using the NCPA Power Management Cost Allocation Spreadsheet Model (commonly known as the
“Nexant Model”) as a reference. The estimated cost of service developed using the Nexant Model is
based on a set of modeling assumptions that were presented to and reviewed by the Facilities
Committee, including direction provided by the Facilities Committee to allocate certain directly assigned
costs in proportion to how such costs are allocated in the model. As part of NCPA'’s negotiation with
Sierra Valley Energy Authority, NCPA staff recommends that the Commission delegate authority to the
General Manager of NCPA to negotiate an amount of compensation for services attributed to regular
operations within the following ranges:

e Year One (1) of Term: $412,250 - $557,750

o Year Two (2) of Term: $437,750 - $592,250

In addition to compensation for services attributed to regular operations, NCPA staff also recommends
that the Commission delegate authority to the General Manager of NCPA to incorporate an integration
charge into NCPA’s offer made to Sierra Valley Energy Authority, that would be separately stated, and
may or may not be included in the regular operations negotiating range stated above if such is deemed
appropriate by the General Manager, based on estimated costs associated with integrating Sierra Valley
Energy Authority into NCPA’s business processes.

Assistant General Manager Dave Dockham provided a brief background on the Sierra Valley Energy
Authority. The Sierra Valley Energy Authority is the result of Placer County forming a Joint Powers
Authority for the purpose of establishing and managing a Community Choice Energy program. NCPA
staff Tony Zimmer gave a detailed presentation discussing the services agreement structure,
compensation and modeling assumptions.

Motion: A motion was made by Gary Plass and seconded by Greg Scharff to adopt resolution approving
the Provision of Services to the Sierra Vally Energy Authority. The motion carried by a majority on a roll
call vote of those members present.

BART, Plumas-Sierra REC, Redding, and Truckee Donner were absent.
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Non essential Members and staff left the meeting for item 28.

CLOSED SESSION

Item #28 — Conference with Legal Counsel - Existing litigation pursuant to Government Code Section
54956.9(d)(1). Name of case: Northern California Power Agency, City of Redding, City of Roseville, and
City of Santa Clara v. the United States, Court of Federal Claims no. 14-817C.

RECONVENED TO OPEN SESSION

All meeting attendees rejoined the meeting.

REPORT FROM CLOSED SESSION

Closed Session Disclosure: General Counsel Jane Luckhardt stated there was no reportable action
taken on closed session item 28.

INFORMATIONAL ITEMS

Item #29 — Hydrology Report — update and presentation

Assistant General Manager Ken Speer gave an update and presentation on the hydroelectric project.

NEW BUSINESS

Chair Lingl noted that a Nominating Committee was appointed to select the FY18 Executive Committee
Officers and Members.

ADJOURNMENT

The May 25, 2017, Commission meeting was adjourned at 10:33 am.

Respectfully submitted,

/(/)ARY A. PADGETT

Assistant Secretary to the Commission

Attachments
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Northern California Power Agency
Commission Meeting of May 25, 2017
Attendance List

NCPA Commissioners, Alternates & Staff are requested to sign, but signature by members of the
public is voluntary.
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Northern California Power Agency
Commission Meeting of May 25, 2017

COMMISSIONER
Attendance List

NCPA Commissioners are requested to sign, but signature by members of the public is voluntary.

MEMBER NAME

ALAMEDA %ktégjf/fwf ///(_/7/4/}1

BIGGS &1/ Pt 74%

GRIDLEY g M
N~
HEALDSBURG | ,;)\;-]\

Jud dn .,

LOMPOC m )\ f
Py

PALO ALTO //\(/(/ ’\\)

PORT OF OAKLAND Pagil W) G
ol
PLUMAS-SIERRA REC
REDDING
ROSEVILLE ) % e
72 Al
SAN FRANCISCO BAY AREARAPID |
TRANSIT DISTRICT
SANTA CLARA i iy M
/ tega
TRUCKEE DONNER

UKIAH Dm}w’” CHANE




NCPA CONSENT CALENDAR

NORTHERN CALIFORNIA POWER AGENCY

All items on the Consent Calendar are considered routine and will be approved without
discussion by a single-roll call vote. Any Commissioner or member of the public may remove
any item from the Consent Calendar. If an item is removed, it will be discussed separately
following approval of the remainder of the Consent Calendar.

Prior to the roll call vote to approve the Consent Calendar, the Commissioners will be polled to

determine if any Member wishes to abstain from one or more items on the Consent Calendar.

CONSENT CALENDAR ROLL-CALL APPROVAL

Commission Meeting Date: 6\&5\ \ —?
Consent Items Listed on the Agenda: # \O to# &LSX

Consent Items Removed from theéﬁenda and Approved Separately:
#

!

ROLL-CALL VOTE BY MEMBERS: UU Q&\ / [_/D D‘

Member Item Numbers Abstained Vote Absent

Alameda 8&3 \ g?ﬁ
' X

BART

Biggs

Gridley

Healdsburg

Lodi

Lompoc

Palo Alto 20

Port of Oakland \\p y \ A\ | 20 : e i1

Redding

Roseville

Santa Clara

Truckee Donner

A TAT TR Al L

Ukiah

Plumas-Sierra ><
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Cary A. Pa
Assistant Secretary to the Commission




Northern California Power Agency

ROLL CALL VOTE
Topic: \M W\ 8*65

ABSTAIN ABSENT

Alameda

BART

Biggs

Gridley
Healdsburg
Lodi

Lompoc

Palo Alto
Plumas-Sierra
Port of Oakland
Redding
Roseville

Santa Clara
Truckee Donner

Ukiah

HH«H Rinannshok

Passed and adopted this 25t day of May 2017, by the above vote on roll call.

/3[ L. ( JU— m\MU

BOBLINGL CARY A, PADGETT \_)
Chair { Assistant Secretary



Northern California Power Agency
ROLL CALL VOTE

ABSTAIN ABSENT
Alameda
BART - ___><
Biggs

Gridley
Healdsburg
Lodi

Lompoc

Palo Alto
Plumas-Sierra
Port of Oakland
Redding
Roseville

Santa Clara

Truckee Donner

Ukiah

PO LR R bR R

Passed and adopted this 25" day of May 2017, by the above vote on roll call.
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BOB LINGL ) CARY A. PADGETT
Chair ' Assistant Secretary



Northern California Power Agency
ROLL CALL VOTE

Topic: \lrQ\N\ —& %\1’1
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ABSTAIN ABSENT

Alameda
BART

Biggs

Gridley
Healdsburg
Lodi

Lompoc

Palo Alto
Plumas-Sierra
Port of Oakland
Redding
Roseville
Santa Clara

Truckee Donner
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Passed and adopted this 25" day of May 2017, by the above vote on roll call.
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Commission Staff Report AGENDAITEMNO.. S

Date: June 22, 2017
To: NCPA Commission

Subject: May 17, 2017 Special Facilities Committee Meeting & June 7, 2017 Facilities
Committee Meeting Minutes

The attached Draft Minutes are being provided for information and to augment the oral
Committee report.
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Minutes

NCPA Facilities Committee

From: Michelle Schellentrager

Subject: May 17, 2017 Special Facilities Committee Meeting Minutes

1. Call Meeting to Order & Roll Call - The meeting was called to order by Committee Chair

Melissa Price at 9:05am. A sign-in sheet was passed around. Attending via teleconference
and/or on-line presentation were Alan Hanger (Alameda), Mark Sorensen (Biggs), Jiayo Chiang
(Lodi), Tikan Singh (Lompoc), Monica Padilla (Palo Alto), Mike Brozo (Plumas-Sierra), Shannon
McCann (Roseville), and Steve Hance and Kathleen Hughes (Santa Clara). Those attending in
person are listed on the attached Attendee Sign-in Sheet. Committee Representatives from
BART, Gridley, Healdsburg, Port of Oakland, TID, and Ukiah were absent. A quorum of the
Committee was established.

PUBLIC FORUM
No public comment.

2. Sierra Valley Energy Authority Discussion — Tony Zimmer briefly reviewed the background

on Sierra Valley Energy Authority:

- Sierra Valley Energy Authority is the result of Placer County forming a JPA to establish a
CCA

- Up to this point, NCPA has been assisting (scheduling, portfolio compaosition) via a
Consulting Services Agreement

- Itis projected that SVEA will serve a majority of the load in Placer County (excluding the
City of Roseville)

- They have expressed an interest in long-term scheduling and portfolio management
services from NCPA

- SVEA currently has no generation in their portfolio

Power Management staff has developed a draft Services Agreement to use as a guide for
negotiating the structuring under which NCPA may supply services to SVEA. NCPA did not
seek Committee approval of the Agreement itself; rather Staff are seeking Commission approval
and delegation of authority to enable NCPA to move forward with negotiations with SVEA
regarding prospective services. NCPA staff proposed to use the Nexant Cost Allocation Model
to form an estimate of the cost of services.

Members asked for clarification regarding how SVEA approached NCPA about possibly
providing these services. Staff explained that SVEA did approach NCPA directly, and that
NCPA has verified that SVEA had approval to pursue sole-sourcing (verification was provided
Placer County’s procurement office). NCPA already has a relationship with Placer County under
an existing professional services agreement.

Staff reviewed the assumptions built into the Nexant Cost Allocation model. For example,
NCPA used load amounts adjusted for SVEA's projected buildout over the next two (2) years.



Members noted that the Direct Assignment Categories looked similar to those assigned to the
Pool, and asked whether this would cause the services provided to the Pool to be reduced
and/or impact staff resources that are currently allocated towards the Pool. Staff do not
anticipate that bringing on SVEA will require additional, but acknowledge that NCPA staff will
need to work more efficiently to maintain the current level of services provided to members.

NCPA staff presented a spreadsheet which outlined the estimated costs for services for SVEA,
including variables factored into the models in each area. The estimates were based on the
Nexant Cost Allocation Model, and staff gave examples of two methods for splitting the costs:
Scenario A had the directly assigned costs allocated to SVEA coming all from the Pool direct
assignments, while Scenario B had the directly assigned costs allocated to SVEA coming
partially from the Pool and partially from the resources. Staff also reiterated that any revenues
earned from supplying services to SVEA will be allocated in accordance with policies
established by the Commission. NCPA staff feel that Scenario B is more equitable.

There was a discussion as to what the split should be, and if NCPA’s Scenario B results in a fair
distribution of the directly assigned costs. Staff explained that the directly assigned costs were
being split 50/50 between the Pool and resources for simplicity, but alternatives were also
available. Members expressed a preference for splitting the directly assigned costs using a
weighted average approach, where the costs would be allocated in the same proportion as are
directly assigned in the model (approximately 69% Pool/31% Resource Planning). Members
requested that it be reflected in the minutes that this would be the preferred percentage of the
split, and staff agreed to adjust the modeling assumptions accordingly.

Staff then discussed two scenarios for the modeling estimate. Scenario A was based on a full
buildout by SVEA, while Scenario B was based on a phased buildout. The specific cost for
Scenario A would be $515,000 with an escalated annual 2% increase. Scenario B would cost
$485,000 for the first year and $515,000 for the second year, with subsequent escalated annual
increases of 2%. Staff pointed out that Scenario B would likely be more appropriate, as SVEA
will have less load in the first year according to their roll out schedule. Additionally, the fact that
Scenario B factors in the phased rollout for SVEA could make NCPA's offer appear more
competitive.

Members asked whether a provision to adjust the rate if additional load is added ahead of
schedule in Scenario B should be included. Staff said they could consider this request, although
they don't feel it is necessary, as SVEA's timeline is already quite ambitious, so the likelihood of
load being brought online ahead of schedule is very low.

Members suggested including a line-item to charge actual costs for setup and materials in the
contract. Staff explained that the draft Agreement does include provisions to charge for those
implementation costs, although we did not include those fees in the contracts for PCWA or
Merced. Randy Howard recommended calling out those setup costs. Dave Dockham shared the
fee structure from the MEID agreement, to allow Members to compare that with the draft
Agreement being presented for SVEA.

A formal recommendation was not made by the Facilities Committee, however, the committee
members present expressed their support for the recommendation from NCPA for Commission
approval to enable NCPA to develop and negotiate a Services Agreement with Sierra Valley
Energy Authority, under which NCPA could supply certain scheduling and portfolio management
services to SVEA.

ADJOURNMENT

The meeting was adjourned at 10:50am.
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. NORTHERN CALIFORNIA POWER AGENCY fax (916) 783-7693
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Minutes

NCPA Facilities Committee

From: Michelle Schellentrager

Subject:  June 7, 2017, Facilities Committee Meeting Minutes

Call meeting to order & Roll Call - The meeting was called to order by Committee Chair
Melissa Price at 9:01am. A sign-in sheet was passed around. Attending via teleconference
and/or on-line presentation were Sara Liuba (Alameda), Paul Eckert (Gridley), Jiayo Chiang
(Lodi), Monica Padilla (Palo Alto), Basil Wong (Port of Oakland), Steve Hance, Kathleen
Hughes, and Erika Jue (Santa Clara). Those attending in person are listed on the attached
Attendee Sign-in Sheet. Committee Representatives from BART, Biggs, Healdsburg, Turlock,
TID, and Ukiah were absent. A quorum of the Committee was established.

PUBLIC FORUM
No public comment.

Ken Goeke introduced Derrick Mirikitani, who was recently hired as a Sr. Energy Resource
Analyst, and gave some background on his previous experience in the utility industry.

2. Approve minutes from the May 3™ and May 17" Facilities Committee Meetings. A motion

was made by Mike Brozo and seconded by Shannon McCann recommending approval of the
May 3" and May 17" Facilities Committee meeting minutes. A vote was taken by roll call: YES
= Alameda, Biggs, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Port of Oakland, Roseville
and Santa Clara. The motion passed.

All Generation Services Facilities, Members, SCPPA & SCPPA Members — Mark Il
Construction, Inc. for Multi-Site Physical Security Upgrade Project — Staff recommended
approval of a public works agreement with Mark Il Construction, Inc. for the purchase and
installation of security systems at multiple NCPA Generation Services projects.

In 2015, NCPA hired a consultant to perform an extensive security audit of NCPA'’s facilities and
projects. During that audit, the consultant identified security risks and analyzed the likelihood of
occurrence, as well as recommended improvements to mitigate risk.

The funds for this project are encumbered from previous years’ budgets, with the exception of
the funds for the CT1 improvements. Members requested more information on the CT1
upgrades, including where the funds for the shortfall will come from. Staff explained that a
portion of the contingency funds for CT1 will come from amounts already budgeted for other
security upgrades, while additional funds will need to be provided by the Members. Shannon
McCann requested to see a breakout of STIG costs prior to this item going before the
Commission. Construction will start this summer with anticipated completion by December.

Members wanted confirmation that the security upgrades aligned with security mandates from
NERC. Staff were able to confirm that the recommended upgrades were vetted against
NERC/FERC/CIP policies, and fulfilled the requirements outlined in those policies. Members



encouraged NCPA to explore the potential impacts to insurance premiums, including the
possibility for insurance premium decreases with completed of upgrades. Staff assured
Members that this will be factored when NCPA goes out to market for insurance in the fall. A
draft Commission Staff Report was available for review.

Motion: A motion was made by Shannon McCann and seconded by Melissa Price
recommending Commission approval of authorization for the General Manager to Increase CT1
FY17-18 budget by $221,620 to address budgeted shortfall and to execute a public works
agreement with Mark 11l Construction, Inc. and to issue purchase orders and change orders for
not to exceed $1,283,481 for the installation of security systems at NCPA Geothermal,
Combustion Turbines, and Hydroelectric Projects.. A vote was taken by roll call: YES =
Alameda, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville and Santa Clara.
ABSTAIN = Port of Oakland. The motion passed.

4. Hydroelectric Facility — Collierville Unit 2 Generator — Staff recommended approval for the
General Manager to enter into one or more agreements for repair of the Collierville Unit 2
Generator. NCPA's hydroelectric facilities are at capacity and this is a critical time for
generation. On Sunday, the Unit 2 generator tripped and went offline. Crews have located the
ground that tripped, but the unit will be out of service until it is fixed. To do a full repair would
require a 6-8 week outage while the unit was disassembled and a complete rewind was
performed, during which time there could be revenue losses of between $75,000-$100,000 per
day. Instead, Staff is proposing a temporary fix in which they will bypass the copper to keep the
unit balanced and bring the unit back online at partial capacity.

Members asked why measures were not taken pre-emptively to prevent this issue. Staff
explained that it nearly impossible to predict when these failures could happen. These units
typically do not begin to have issues until the 30-40 year timeframe, which NCPA's units are still
3-4 years away from. Members wanted additional information on the impacts of the unit being
offline for those Members that may have sold system capacity for Collierville in 2017. Tony
Zimmer stated that those who have sold capacity will need to arrange for alternative supply
and/or renegotiate with the counter-party if the unit becomes unavailable; Tony has stated he
would be happy to assist any Members who may be faced with that situation.

There is currently enough money in the maintenance reserve fund to fully rewind the unit
(complete the full repair). At this time Staff are not asking for any additional funds, they are
simply seeking approval to spend the funds to complete this temporary fix. If the amount needed
exceeds $250,000, a Special Commission Meeting may be called to approve additional funds.

Motion: A motion was made by Monica Padilla and seconded by Tikan Singh recommending
Commission approval for the General Manager to enter into one or more agreements and to
issue purchase orders, with a total not-to-exceed amount of $1,000,000 for repair of the
Collierville Unit 2 Generator and related facilities at the NCPA Hydroelectric Project. A vote was
taken by roll call: YES = Alameda, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville
and Santa Clara. ABSTAIN = Port of Oakland. The motion passed.

5. All Generation Services Facilities, Members, SCPPA — RADCO Communications LLC —
Staff recommended approval of a five year Multi-Task General Services Agreement with
RADCO Communications LLC, with a not to exceed amount of $1,000,000. This would be a
renewal of a previous contract with RADCO, which is about to expire. NCPA has utilized
RADCO for tower maintenance services many times before. A draft Commission Staff Report
was available for review

Motion: A motion was made by Shannon McCann and seconded by Steve Hance
recommending Commission approval of a Multi-Task General Services Agreement with RADCO
Communications LLC for communication maintenance services related to microwave
communication project support and plant operations, with any non substantial changes
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recommended and approved by the NCPA General Counsel, which shall not exceed $1,000,000
over five years for use at all facilities owned and/or operated by NCPA, its Members, by the
Southern California Public Power Authority (“SCPPA”), or by SCPPA Members. A vote was
taken by roll call: YES = Alameda, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville,
and Santa Clara. ABSTAIN = Port of Oakland. The motion passed.

6. All Generation Services Facilities, Members, SCPPA — Stantec Consulting Services, Inc. —
Staff recommended approval of a five year Multi-Task Consulting Services Agreement with
Stantec Consulting Services, Inc. for various professional and engineering services, such as
civil, environmental, geotechnical, and structural engineering, with a not to exceed amount of
$1,000,000. NCPA has similar agreements with Sage Engineering and Condor Earth
Technologies. This is an enabling agreement, and no funds are being committed at this time. A
draft Commission Staff Report was available for review

Motion: A motion was made by Mike Brozo and seconded by Shannon McCann recommending
Commission approval of a Multi-Task Consulting Services Agreement with Stantec Consulting
Services, Inc. for engineering consulting services related to project support and plant
operations, with any non substantial changes recommended and approved by the NCPA
General Counsel, which shall not exceed $1,000,000 over five years for use at all facilities
owned and/or operated by NCPA, its Members, by the Southern California Public Power
Authority (“SCPPA”), or by SCPPA Members. A vote was taken by roll call: YES = Alameda,
Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville, and Santa Clara. The motion
passed.

7. All Generation Services Facilities, Members, SCPPA — DRS Marine, Inc. — Staff
recommended approval of a five year Multi-Task General Services Agreement with DRS
Marine, Inc. for underwater diving, maintenance, and inspection services, with a not to exceed
amount of $1,000,000. NCPA has utilized DRS Marine, Inc. frequently over the past few years,
and they have consistently been low bidders. NCPA has similar agreements with Ballard Diving
and Salvage and Global Diving and Salvage, Inc. This is an enabling agreement, and no funds
are being committed at this time. A draft Commission Staff Report was available for review

Motion: A motion was made by Monica Padilla and seconded by Shannon McCann
recommending Commission approval of a Multi-Task General Services Agreement with DRS
Marine, Inc. for underwater diving inspection, cleaning, debris removal, and confined space
entry maintenance services, with any non substantial changes recommended and approved by
the NCPA General Counsel, which shall not exceed $1,000,000 over five years for use at all
facilities owned and/or operated by NCPA, its Members, by the Southern California Public
Power Authority (“SCPPA”), or by SCPPA Members. A vote was taken by roll call: YES =
Alameda, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville, and Santa Clara. The
motion passed.

8. All Generation Services Facilities, Members, SCPPA — Global Diving and Salvage, Inc. —
Staff recommended approval of a five year Multi-Task General Services Agreement with Global
Diving and Salvage, Inc. for underwater diving, maintenance, and inspection services, with a not
to exceed amount of $1,000,000. NCPA has similar agreements with Ballard Diving and
Salvage and DRS Marine, Inc. This is an enabling agreement, and no funds are being
committed at this time. A draft Commission Staff Report was available for review

Motion: A motion was made by Shannon McCann and seconded by Mike Brozo recommending
Commission approval of a Multi-Task General Services Agreement with Global Diving and
Salvage, Inc. for underwater diving inspection, cleaning, debris removal, and confined space
entry maintenance services, with any non-substantial changes recommended and approved by
the NCPA General Counsel, which shall not exceed $1,000,000 over five years for use at all
facilities owned and/or operated by NCPA, its Members, by the Southern California Public
Power Authority (“SCPPA”), or by SCPPA Members. A vote was taken by roll call: YES =
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Alameda, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville, and Santa Clara. The
motion passed.

9. All Generation Services Facilities — Univar USA, Inc. First Amendment — Staff
recommended approval of an amendment to the existing five year Multi Task Agreement for
purchase of Equipment, Materials and Supplies with Univar USA, Inc. Since signing the original
agreement in 2013, Geo Staff have determined it would be beneficial to switch chemicals for
use in the Stretford abatement system; currently, soda ash is used and staff are proposing a
switch to a caustic system. This First Amendment will expand the Scope of Services to include
these new chemicals, and will also increase the not to exceed amount from $250,000 to
$1,200,000 in order to allow this agreement to be used by all NCPA Facilities. This is an
enabling agreement, and no funds are being committed at this time. A draft Commission Staff
Report was available for review

Motion: A motion was made by Shannon McCann and seconded by Alan Hanger
recommending Commission approval of the First Amendment to Multi-Task Agreement for
Purchase of Equipment, Materials and Supplies with Univar USA, Inc. with any non-substantial
changes recommended and approved by the NCPA General Counsel, which shall not exceed
$1,200,000 over five years for use at all NCPA facilities. A vote was taken by roll call: YES =
Alameda, Gridley, Lodi, Lompoc, Palo Alto, Plumas-Sierra, Roseville, and Santa Clara. The
motion passed.

10. Geothermal Facility — Brian Davis dba Northern Industrial Construction Public Works —
Staff recommended approval of a Public Works Agreement between NCPA and Brian Davis dba
Northern Industrial Construction for the construction of a Plant 2 Sulfur Platform at the
Geothermal Facility, with a not to exceed amount of $731,944. Staff explained that the current
platform is failing due to numerous issues, the primary of which is extensive rust to the frame of
the platform. The cost to repair the current platform is more than the cost to replace it. NCPA
went through the standard bid process, however, Brian Davis dba Northern Industrial
Construction was the only contractor to attend the mandatory bid walk. The original bid was
$679,645.60, but Staff are requesting an additional $52,299 to cover any contingencies.
Members wanted to know why there were no additional bidders. Staff explained that the remote
location of our Geothermal Facility was likely a factor. A draft Commission Staff Report was
available for review

Motion: A motion was made by Shannon McCann and seconded by Alan Hanger
recommending Commission approval of a public works agreement with Brian Davis dba
Northern Industrial Construction and delegate to the General Manager authority to issue
purchase orders and change orders for not to exceed of $731,944 for the Sulfur Platform project
at the NCPA Geothermal Plant 2 Facility. A vote was taken by roll call: YES = Alameda,
Gridley, Lodi, Lompoc, Plumas-Sierra, Roseville, and Santa Clara. ABSTAIN = Palo Alto and
Port of Oakland The motion passed.

11. CAISO Overgeneration Update (Informational Only) — Staff provided an update on
procedures related to CAISO overgeneration. Staff shared the dates of the overgeneration
messages received so far in 2017, and identified a pattern of overgeneration notifications on
weekends, possibly due to lighter loads on the system those days. Staff shared an overview of
the overgeneration procedures. The CAISO uses penalty factors to determine which units are
cut when overgeneration occurs. The CAISO is working to ensure cuts are equitable, although it
appears they tend to cut larger generation units. Members asked what effects this has on self-
scheduled base-load units. NCPA staff hopes it will take time before Geo units are cut, and
assured Members that if NCPA anticipates negative prices (between -$50 and -$100), their
procedure includes plans to cut generation during the day.

12. Consent Calendar for Facilities Meetings — Committee discussed the concept of
implementing a consent calendar in the Facilities Committee meetings. Staff presented some of
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the procedural and logistical issues that could arise with implementation of a consent calendar.
Palo Alto stated they did not support a consent calendar for Facilities meetings. Randy Howard
mentioned that the current Commission Chair had also voiced opposition for a consent
calendar. The Committee agreed to not implement a consent calendar for Facilities meetings.
After discussion, however, it was decided that the Facilities committee with begin to identify on
their agenda which items should go on the consent calendar for the Commission meeting, and
which they recommend should be set aside for further discussion by the Commission.

13. Planning and Operations Update

- The TO18 proceeding continues to advance. A hearing is scheduled for June 12"
in Washington, D.C, which NCPA'’s Council plans to attend. Submission of the
interveners’ testimony will be due in July.

- NCPA continues to meet with PG&E to work on development of a Order 890
compliant transmission planning process. NCPA has provided a timeline and
deliverables to PG&E.

- NCPA has an internal group working on the gas transportation storage rate case
issue. NCPA has begun internal analysis to mitigate impact to LEC, and NCPA
continues to work with NCGC and L&R on these issues.

- Power Management Staff continue to meet with Merced Irrigation District to
develop processes and procedures in anticipation of the transmission scheduled
on July 1%; when Merced will begin receiving Power Management services from
NCPA.

- NCPA has provided a proposal to Modesto Irrigation District for L&R services.

- City of Shasta Lake have been approved as full NCPA Member effective June 1,
2017. James Takehara and Tony Zimmer continue to assist with providing
information to Shasta Lake on Power Management services available to them.

- NCPA will begin working on the PCWA integration as soon as Merced is fully
integrated. IS has already begun analyzing connections to PCWA units and
software that may be required.

- Tony Zimmer continues to meet with Sierra Valley Energy Authority (SVEA). At this
time, Colfax and Auburn are the only cities that have signed up to participate with
SVEA. SVEA has stated they intend to file their scheduling coordinator application
with the CAISO within the next week, however, there are still a number of
milestones (some which require availability of funds) that SVEA has to meet.

- The UD revenue allocation group have made progress. The group is
recommending that 90% of the revenues be allocated to Members and non-
Member project participants using the Nexant Model, while the remaining 10%
should be allocated only to Members based on A&G.

- Repairs on Adit 4 began on Monday, with the contractor arriving on site. This
project needs to be completed prior to the next rain season. Contractors for the
Beaver Creek repair project also arrived on site on Monday. NCPA has received a
permit to start construction from the Army Corps of Engineers, and are currently in
Phase Il of the project. Staff are working on a bid package for large sediment
removal work, and are hoping to schedule a job walk within a week or so. Staff
continues to work with FEMA and insurance underwriters for both projects.

14. Schedule next meeting date — the next regular Facilities Committee meeting is scheduled for
July 6

ADJOURNMENT

The meeting was adjourned at 11:10am.
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A PUBLIC AGENCY

NCPA

NORTHERN CALIFORNIA POWER AGENCY

651 Commerce Drive
Roseville, CA 95678
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fax (916) 783-7693
web www.ncpa.com

Commission Staff Report AGENDA ITEM NO.:_6 _

Date: June 22, 2017
To: NCPA Commission
Subject: May 10, 2017 Finance Committee Meeting Minutes

The attached Draft Minutes are being provided for information and to augment the oral

Committee report.



651 Commerce Drive
Roseville, CA 95678

N C PA phone  (916) 781-3636

NORTHERN CALIFORNIA POWER AGENCY

fax (916) 783-7693
web Www.ncpa.com
Date: May 18, 2017
To: NCPA Finance Committee
From: Trisha Hubbard, Administrative Assistant
Subject:  May 10, 2017 Finance Committee Meeting Minutes
Finance Committee Attendees:
Committee Members Attended: Consultants in attendance:
Madeline Deaton, Chair  Alameda attended Mike Berwanger PFM
Ann Hatcher Santa Clara call-in Rian Irani PFM
Melissa Price Lodi call-in Larry Sobel Orrick
Matt Michealis Gridley call-in Mark Bauer Orrick
Philip McAvoy Roseville call-in
Member Staff NCPA Staff in attendance:
Jacquelyn Flickinger Roseville attended Monty Hanks
Sondra Ainsworth
Jane Luckhardt
Trisha Hubbard

1. Call Meeting to Order
Madeline Deaton called the meeting to order at 10:02 a.m.

2. Roll call — Roll call was conducted as listed above. A quorum of the Committee was
established.

3. Approve the February 8 and April 5, 2017 Meeting Minutes
Motion: a motion was made by Philip McAvoy and seconded by Melissa Price recommending
approval of the February 8, 2017 as well as the April 5, 2017 Finance Committee meeting
minutes. A vote was taken by roll call: YES = Madeline Deaton (Alameda), Melissa Price
(Lodi), Matt Michaelis (Gridley), and Philip McAvoy (Roseville). The motion passed.

PUBLIC FORUM

Ms. Deaton asked if anyone wished to address the Committee on matters within the jurisdiction
of the Committee. There were no requests for public comment at the site or at any of the
teleconference locations.
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REPORTS AND COMMITTEE ACTION ITEMS

4. Report on Current Financial Market Conditions or Issues
Michael Berwanger of PFM reported that current interest rates are at or below all-time
historical lows. Overall general volatility with intermediate and long-term yields increasing
during the latter third of April reversing most of the decrease in interest rates during the first
few weeks of the month. SIFMA and LIBOR have remained relatively flat in April, after
having adjusted higher with the Feds decision to raise rates in December 2016 and again in
March 2017. After a record issuance in 2016 and a heavy January, volume in the Muni
market supply and demand was down by 24% in February, March and April compared to
2016. Consensus is that interest rates are forecasted to continue to go up. There is a 100%
probability of another rate hike by June. Resets on NCPA Hydro Project 2008 Series A and
B continue to be favorable.

5. Report on NCPA’s Debt Portfolio
Mr. Berwanger provided a presentation with a review of NCPA'’s debt portfolio. He reviewed
how the Agency’s bonds are structured and how Members’ rating affect NCPA projects. The
overall debt on NCPA Projects is relatively short, noting that the Geothermal debt will be paid
of in 2024. The Hydro 2008 C bonds are up for refunding at the end of this year. PFM will be
watching closely, as well as continuing to monitor the Hydro Series A and B bonds. Mr.
Berwanger discussed how the Hydro bonds were structured and the reasons behind it. The
Capital Facilities bonds all have a fixed rate and a large amount of the Lodi Energy Center
bonds are Build America Bonds which are taxable.

6. Biennial Review of Debt and Interest Rate Management Policy
Biennial review of this policy is an Agency requirement. Since the last review, SB1029
passed in December 2016 which requires a debt policy to be in place and requires 30 day
advance notice of any debt issuance. PFM assisted with adding language to the policy which
addresses SB1029 requirements. The remainder of the policy was reviewed but remains
unchanged. Melissa Price asked for more information related to the changes that were made
in 2015. Staff will follow-up with that request.

Motion: A motion was made by Melissa Price and seconded by Ann Hatcher recommending
Commission approval of the changes made to Debt and Interest Rate Management Policy
addressing SB1029 requirements. A vote was taken by roll call: YES = Madeline Deaton
(Alameda), Ann Hatcher (Santa Clara), Melissa Price (Lodi), and Matt Michaelis (Gridley).
Philip McAvoy was absent at the time a vote was conducted. The motion passed.

7. First Amendment to Consulting Services Agreement with Public Financial
Management, Inc.

PFM staff in attendance excused themselves from the meeting at this time.

Sondra Ainsworth reported that the current Financial Advisor agreement expires May 31,
2017. Staff is recommending extending the agreement until September 1, 2017 in order for
staff to conduct the Request for Proposal process more thoroughly. Staff is recommending
approval of The First Amendment to the Consulting Services Agreement with Public Financial
Management, Inc. for an amount not to exceed $16,750 expiring on September 1, 2017.
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Motion: A motion was made by Ann Hatcher and seconded by Matt Michaelis recommending
Commission approval of the First Amendment to the Consulting Services Agreement with
PFM, Inc. for an amount not to exceed $16,750 expiring no later than September 1, 2017.

A vote was taken by roll call: YES = Madeline Deaton (Alameda), Ann Hatcher (Santa Clara),
Melissa Price (Lodi), and Matt Michaelis (Gridley). Philip McAvoy was absent at the time the
vote was conducted. The motion passed.

Selection of Audit Services Provider and Award of Contract

Sondra Ainsworth reported that the Moss Adams Audit Services agreement has expired with
the firm having been our provider for the past nine years. A Request for Proposal (RFP) for
audit services was issued in March seeking proposals for a 3 year term including 2 possible
extensions for a total term not to exceed nine years. The RFP was distributed to 17
accounting firms and 6 proposals were received. Upon evaluation three firms were placed on
a shortlist and interviews were conducted by a selection panel consisting of Sondra
Ainsworth, Eric Siu, Jacquelyn Flickinger, Melissa Price and Robert Orbeta. Following the
interview process, the selection panel unanimously found Baker Tilly Virchow Krause, LLP to
be the lowest bidder as well as the overall most responsive bidder. Staff conducted
reference checks and received stellar reviews from 4 of Baker Tilly’s smaller clients. The
Committee is recommending Commission approval to enter into a Multi-Task Consulting
Services Agreement with Baker Tilly for a three-year term with two possible extentions.

Philip McAvoy added that Roseville also has prior experience working with Baker Tilly and
has been very pleased with their performance. Madeline Deation thanked the selection panel
for their participation. Melissa Price commended Sondra Ainsworth and Eric Siu for their
work and preparation throughout the selection process.

Motion: A motion was made by Melissa Price and seconded by Philip McAvoy recommending
Commission approval to award the Audit Services Agreement to Baker Tilly Virchow Krause,
LLP for an amount not to exceed $300,000 over three years. A vote was taken by roll call:
YES = Madeline Deaton (Alameda), Ann Hatcher (Santa Clara), Melissa Price (Lodi), Matt
Michaelis (Gridley) and Philip McAvoy (Roseville). The motion passed unanimously.

NEW BUSINESS

9.

10.

Other Items of Interest to the Finance Committee
Financial Advisor RFP - Staff will be working to distribute the Request for Proposal for
financial advisors and arrange the selection panel.

Investment Policy — Monty Hanks may be seeking a recommendation to modify certain
sections to better align with State Code and possibly improve on investment diversification
opportunities.

Next Finance Committee Meeting
The next regular Finance Committee meeting is scheduled for August 9, 2017 at 10:00 a.m.

ADJOURNMENT

The meeting was adjourned at 11:15 a.m.
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May 2017 Financial Report (Unaudited)
June 22, 2017
Page 2

RECOMMENDATION:

Approval by all members.

NOTICE:

The disbursements of the Northern California Power Agency for the month reported herein, will
be approved at the June 29, 2017 meeting of the NCPA Commission. The following page is a
summary of those disbursements.

Prior to the Chairman’s call to order, the Assistant Secretary to the Commission will, upon
request, make available for review the detailed listing of those disbursements.

The report of budget vs. actual costs and the unaudited May 2017 financial reports are also
included.

FISCAL IMPACT:

This report has no direct budget impact to the Agency.

ENVIRONMENTAL ANALYSIS:

The financial report would not result in a direct or reasonably foreseeable indirect change in the
physical environment and is therefore not a “project” for purposes of Section 21065 of the
California Environmental Quality Act. No environmental review is necessary.

Respectfully submitted,

S T

RANDY S. HOWARD
General Manager

Attachments: (1)

SR: 168:17



NORTHERN CALIFORNIA POWER AGENCY
and ASSOCIATED POWER CORPORATIONS

Schedule of Disbursements

(Unaudited)

For the Month of May 2017

Operations:
Geothermal
Hydroelectric
CT#1 Combustion Turbines
CT#2 STIG
Lodi Energy Center
NCPA Operating

Total

$ 1,030,855
3,260,420
111,927
604,026
5,930,662
20,753,978

$ 31,691,868




NORTHERN CALIFORNIA POWER AGENCY PERCENT OF

REPORT OF BUDGET VS. ACTUAL COST YEAR ELAPSED
FOR THE PERIOD ENDED MAY 31, 2017 92%
This Actual Year FY 2017
Month To-Date Budget % Used
GENERATION RESOURCES
NCPA Plants
Hydroelectric

Other Plant Cost 3 1,279,961 $ 12,510,550 $ 13,601,891 92%

Debt Service (Net) 3,187,715 35,064,860 38,252,575 92%
Annual Budget Cost 4,467,676 47,575,410 51,854,466 92%
Geothermal

Other Plant Cost 2,058,109 22,771,947 28,035,560 81%

Debt Service (Net) 375,667 4,383,061 5,109,745 86%
Annual Budget Cost 2,433,776 27,155,008 33,145,305 82%
Combustion Turbine No. 1 324,681 3,192,721 2,648,330 121% (a)
Combustion Turbine No. 2 (Stig)

Fuel and Pipeline Transport Charges 57,564 745,675 936,070 80%

Other Plant Cost 278,302 1,738,628 2,025,600 86%

Debt Service (Net) 468,797 5,156,771 5,625,568 92%
Annual Budget Cost 804,663 7,641,074 8,687,238 89%

Lodi Energy Center

Fuel 132,824 8,077,929 44,100,578 18%

Other Plant Cost 1,159,231 16,630,825 22,453,402 74%

Debt Service (Net) 2,202,269 24,214,917 26,437,261 92%
Annual Budget Cost 3,494,324 48,923,671 92,991,241 53%
Member Resources - Energy 5,723,188 43,689,420 45,637 694 96% (b)
Member Resources - Natural Gas 447 657 4,731,997 4,877,728 97% (c)
Western Resources 3,746,875 25,350,786 30,288,301 84%
Market Power Purchases 1,857,894 28,932,153 39,302,363 74%

Load Aggregation Costs - CAISO 19,433,009 167,642,609 240,128,621 70%
Net GHG Obligations - 602,510 2,539,910 24%
42,733,743 405,437,359 552,001,197 73%
TRANSMISSION
Independent System Operator
Grid Management Charge 393,692 3,400,643 3,799,908 89%
Wheeling Access Charge 7,722,283 74,728,712 74,972,258 100%  (d)
Ancillary Services 296,583 2,634,622 1,421,202 185% (e)
Other Charges 1,185,337 11,785,026 807,975 1459% (f)

9,597,895 92,549,003 81,001,343 114%




NORTHERN CALIFORNIA POWER AGENCY PERCENT OF
REPORT OF BUDGET VS. ACTUAL COST YEAR ELAPSED
FOR THE PERIOD ENDED MAY 31, 2017 92%
This Actual Year FY 2017
Month To-Date Budget % Used
MANAGEMENT SERVICES
Legislative & Regulatory
Legislative Representation 91,149 1,447,348 1,896,810 76%
Regulatory Representation 57,705 716,897 794,328 90%
Western Representation 47,853 508,604 816,695 62%
Member Services 34,765 341,537 432,215 79%
Judicial Action 60,658 606,769 625,000 97% (9)
Power Management
System Control & Load Dispatch 432,495 4,629,037 5,621,941 82%
Forecasting, Planning, Prescheduling & Trading 172,093 1,940,349 2,554,949 76%
Industry Restructuring & Regulatory Affairs 27,232 277,179 414,128 67%
Contract Admin, Interconnection Svcs & External Affairs 70,122 771,093 1,136,523 68%
Green Power Project 207 1,810 17,782 10%
Gas Purchase Program 5,353 56,568 86,550 65%
Market Purchase Project 7,514 75,075 127,856 59%
Energy Risk Management 16,056 157,752 211,925 74%
Settlements 40,346 452,606 861,558 53%
Integrated Systems Support 6,240 108,003 310,532 35%
Participant Pass Through Costs 144,706 1,273,014 1,417,039 90%
Support Services 3,886 217,480 - N/A
1,218,380 13,581,121 17,325,831 78%
TOTAL ANNUAL BUDGET COST 53,550,018 511,567,483 650,328,371 79%
LESS: THIRD PARTY REVENUE
Plant ISO Energy Sales 7,307,409 64,845,379 118,942,685 55% (h)
Load Aggregation Energy Sales 11,698,979 112,738,548 184,116,660 61% (i)
Ancillary Services Sales 627,360 3,466,574 3,790,032 91%
Other ISO Revenue 2,111,148 16,049,801 - N/A
Transmission Sales 9,198 101,178 110,376 92%
Western Credits, Interest and Other Income 1,691,116 21,056,635 14,810,642 142%
23,445,210 218,258,115 321,770,395 68%
NET ANNUAL BUDGET COST TO PARTICIPANTS 30,104,808 $ 293,309,368 §$ 328,557,976 89%

(a) Increase in costs due to greater than projected MWhs of generation. CT1 is at 475% of budgeted MWhs at 5/31/17. Fuel costs, CAISO
charges, and other variable costs have all increased as a result of increased generation.

(b) Variance due primarily to increased quantities of variable intermittent renewable energy purchases by Palo Alto.

(c) Member Resources Natural Gas budget variance due to an unbudgeted gas hedging contract not included in the FY 2017 budget column.

Hedging contract with the Department of General Services was executed subsequent to approval of the FY 2017 budget.
(d) Variance due to unbudgeted wheeling access charges related to BRT1.
(e) Ancillary Services variance due to higher than budgeted price per MWh.

(f) The large budget to actual variance is caused by unbudgeted CAISO costs including imbalance costs, neutrality allocations, congestion
offsets, and other cost allocations. These costs are not budgeted due to their unpredictable nature.

(9) Variance due to ongoing actual costs related to the CVPIA case which are not included in the FY 2017 Budget column.

(h) Variance due to lower than anticipated ISO energy sales for the Lodi Energy Center (LEC). Power values in the CAISO markets remain
low. As a result, LEC is at 17% of budgeted generation at 5/31/17.

(i) Market prices down due to increased hydro and solar generation availability in the CAISO markets.



COMBINED STATEMENTS OF NET POSITION

NORTHERN CALIFORNIA POWER AGENCY
AND ASSOCIATED POWER CORPORATIONS

UNAUDITED

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Investments
Accounts receivable

Participants

Other
Interest receivable
Inventory and supplies
Prepaid expenses

TOTAL CURRENT ASSETS

RESTRICTED ASSETS
Cash and cash equivalents
Investments
Interest receivable
TOTAL RESTRICTED ASSETS

ELECTRIC PLANT
Electric plant in service
Less: accumulated depreciation

Construction work-in-progress
TOTAL ELECTRIC PLANT

OTHER ASSETS
Regulatory assets
Unused vendor credits

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Excess cost on refunding of debt
Pension deferrals
TOTAL DEFERRED OUTFLOWS OF
RESOURCES

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

May 31,

2017 2016

(in thousands)

42,304 $ 32,070
30,037 29,729
1,036 509

96 48

9,703 8,965
1,172 186
84,348 71,507
60,300 78,393
177,559 148,566
446 347
238,305 227,306
1,501,609 1,500,695
(940,153) (909,433)
561,456 591,262
793 106
562,249 591,368
238,273 250,559
54 225
1,123,229 1,140,965
49,001 54,996
9,093 5,310
58,094 60,306

1,181,323  § 1,201,271




COMBINED STATEMENTS OF NET POSITION

NORTHERN CALIFORNIA POWER AGENCY
AND ASSOCIATED POWER CORPORATIONS

UNAUDITED
May 31,
2017 2016
LIABILITIES (in thousands)
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 23,854 $ 19,498
Member advances 993 993
Operating reserves 20,149 18,096
Current portion of long-term debt 39,090 36,730
Accrued interest payable 19,455 17,478
TOTAL CURRENT LIABILITIES 103,541 92,795
NON-CURRENT LIABILITIES
Net pension liability 57,774 57,260
Operating reserves and other deposits 141,840 134,539
Interest rate swap liability 16,870 22,373
Long-term debt, net 747,562 787,207
TOTAL NON-CURRENT LIABILITIES 964,046 1,001,379
TOTAL LIABILITIES 1,067,587 1,094,174
DEFERRED INFLOWS OF RESOURCES
Regulatory credits 71,440 74,083
Pension deferrals 6,599 4,947
TOTAL DEFERRED INFLOWS OF RESOURCES 78,039 79,030
NET POSITION
Net investment in capital assets (69,296) (68,514)
Restricted 78,890 75,626
Unrestricted 26,103 20,955
TOTAL NET POSITION 35,697 28,067

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND NET POSITION $ 1,181,323 § 1,201,271




COMBINED STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

NORTHERN CALIFORNIA POWER AGENCY
AND ASSOCIATED POWER CORPORATIONS

UNAUDITED

OPERATING REVENUES
Participants
Other Third-Party
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Purchased power
Operations
Transmission
Depreciation
Maintenance
Administrative and general
TOTAL OPERATING EXPENSES

NET OPERATING REVENUES

OTHER (EXPENSES) REVENUES
Interest expense
Interest income
Other
TOTAL OTHER EXPENSES

FUTURE RECOVERABLE AMOUNTS

REFUNDS TO PARTICIPANTS
INCREASE (DECREASE) IN NET POSITION

NET POSITION, Beginning of year

NET POSITION, Period ended

Eleven Months Ended May 31,

2017 2016
(in thousands)
305,009 $ 300,667
116,190 115,967
421,199 416,634
176,496 169,038
46,127 63,389
93,353 76,308
28,189 28,102
13,884 19,608
17,716 17,580
375,765 374,025
45,434 42,609
(32,960) (45,649)
1,298 2,093
12,521 5,726
(19,141) (37,830)
(11,246) 900
(7,313) (7,602)
7,734 (1,923)
27,963 29,990
35,697 $ 28,067
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NORTHERN CALIFORNIA POWER AGENCY & ASSOCIATED POWER CORPORATIONS
AGED ACCOUNTS RECEIVABLE
May 31, 2017

Status Participant / Customer Description Amount

CURRENT $ 1,035,601

PAST DUE:

1-30

31-60

61-90

91-120

Over 120 Days

PARTICIPANT and OTHER RECEIVABLES (net) $ 1,035,601

NOTE: All amounts invoiced or credited to members and others are project/program specific.
NCPA does not apply any credits issued to outstanding invoices unless directed.

AR FY 2017 xlsxMay Rpt 2017
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Treasurer's Report for the Month Ending May 31, 2017
June 22, 2017
Page 2

RECOMMENDATION:

Approval by all members.

BACKGROUND:

In compliance with Agency policy and State of California Government Code Sections 53601 and
53646(b), the following monthly report is submitted for your information and acceptance.

Cash - At month end cash totaled $38,614,534 of which approximately $274,211 was applicable
to Special and Reserve Fund Deposits, $3,426,725 to Debt Service and $34,913,598 to
Operations and other.

The cash balance held at U.S. Bank includes outstanding checks that have not yet cleared. This
cash balance is invested nightly in a fully collateralized (U.S. Government Securities) repurchase
agreement.

Investments - The carrying value of NCPA's investment portfolio totaled $271,458,281 at month
end. The current market value of the portfolio totaled $270,323,195.

The overall portfolio had a combined weighted average interest rate of 0.974% with a bond
equivalent yield (yield to maturity) of 0.988%. Investments with a maturity greater than one year
totaled $149,289,000. May maturities totaled $9 million and monthly receipts totaled
$29 million. During the month $14 million was invested.

Funds not required to meet annual cash flow are reinvested and separately reported as they
occur.

Interest Rates - During the month, rates on 90 day T-Bills increased 16 basis points (from 0.81%
to 0.97%) and rates on one year T-Bills increased 10 basis points (from 1.06% to 1.16%).

To the best of my knowledge and belief, all securities held by NCPA as of May 31, 2017 are in
compliance with the Agency’s investment policy. There are adequate cash flow and investment
maturities to meet next month's cash requirements.

FISCAL IMPACT:
This report has no direct budget impact to the Agency.

ENVIRONMENTAL ANALYSIS:

This activity would not result in a direct or reasonably foreseeable indirect change in the
physical environment and is therefore not a “project” for purposes of Section 21065 the
California Environmental Quality Act. No environmental review is necessary.

Respectfully submitted,

Tt & o]

RANDY S. HOWARD
General Manager

Attachment

SR: 169:17
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Northern California Power Agency
Treasurer's Report
Cash & Investment Balance

May 31, 2017
CASH INVESTMENTS TOTAL PERCENT
NCPA FUNDS
Operating $ 32,962,713 $ 60,659,500 93,622,213 30.19%
Special Deposits 1,001,860 1 1,001,861 0.32%
Construction 949,025 3,977,310 4,926,335 1.59%
Debt Service 3,426,725 50,882,397 54,309,122 17.51%
Special & Reserve 274,211 155,939,073 156,213,284 50.38%
$ 38,614,534 $ 271,458,281 310,072,815 100.00%
Portfolio Investments at Market Value 270,323,195

NOTE A -Investment amounts shown at book carrying value.




Northern California Power Agency
Treasurer's Report

Cash Activity Summary
May 31, 2017
RECEIPTS EXPENDITURES CASH
INTEREST INVESTMENTS INVESTMENTS INTER-COMPANY/ INCREASE/
OPS/CONSTR (NOTE B) (NOTE A) OPS/CONSTR (NOTE B) FUND TRANSFERS (DECREASE)
NCPA FUNDS

Operating $ 28,116,411 $ 142,788 §$ 247,506 $ (13,700,689) $ (164,297) $ (17,675,779) $ (3,034,060)
Special Deposits 465,265 5 - (8,779,184) - 8,308,280 (5,634)
Construction - 16,229 870,000 - - - 886,229
Debt Service - 12 4,406,000 - (10,186,098) 9,137,243 3,357,157
Special & Reserve - 309,596 3,409,000 - (3,928,590) 230,256 20,262

$ 28,581,676 $ 468,630 $ 8,932,506 §$ (22,479,873) $ (14,278,985) § 0 $ 1,223,954

NOTE A -Investment amounts shown at book carrying value.

NOTE B -Net of accrued interest purchased on investments.



Northern California Power Agency
Treasurer's Report
Investment Activity Summary
May 31, 2017

(NON-CASH) (NON-CASH)
SOLD OR DISC/(PREM) GAIN/(LOSS)

INVESTMENTS

INCREASE /

PURCHASED MATURED AMORT ON SALE TRANSFERS (DECREASE)
NCPA FUNDS
Operating $ 164,297 $  (247,506) $ (3,102) $ - $ - $ (86,311)
Special Deposits - - - - - -
Construction - (870,000) (678) - - (870,678)
Debt Service 10,186,098 (4,406,000) 23,575 - - 5,803,673
Special & Reserve 3,928,590 (3,409,000) (2,017) - - 517,573
$ 14,278,985 $ (8,932,506) $ 17,778 $ - $ - 5,364,257
Less Non- Cash Activity
Disc¢/(Prem) Amortization & Gain/(Loss) on Sale (17,778)
$ 5,346,479

Net Change in Investment --Before Non-Cash Activity

NOTE A -Investment amounts shown at book carrying value.




Northern California Power Agency
Interest Rate/Yield Analysis

May 31, 2017
WEIGHTED
AVERAGE BOND
INTEREST EQUIVALENT
RATE YIELD
OVERALL COMBINED 0.974% 0.988%
OPERATING FUNDS: 1.027% 0.992%
PROJECTS:
Geothermal 1.235% 1.250%
Capital Facilities 1.149% 1.148%
Hydroelectric 1.086% 1.069%
Lodi Energy Center 0.727% 0.697%
INTEREST RATES
KEY INTEREST RATES
PRIOR
CURRENT YEAR
Fed Fds (Ovrnight) 0.90% 0.36% 025 = =
T-Bills (90da.) 0.97% 0.31% 0.00 bee s Feo e A
Agency Disc (90da.) 0.93% 0.46% . ee an © ar Pr a
T-Bills (1yr.) 1.16% 0.67%
Agency Disc (1yr.) 1.04% 0.72%
T-Notes (3yr.) 1.44% 1.01% —*— TBILL(S0DA)  ~—s-—FED FUNDS
mmmstyme TBILL (1YR) weee TNOTE (3YR) ‘




Northern California Power Agency

Total Portfolio
Investment Maturities Analysis
April 30,2017
0-7 8-90 91-180 181-270 271-365 15 6-10
Type Days Days Days ~~ Days  Days Years Years Total Percent

US Government Agencies $ 11,599 $ 36,850 $0 $ - $ 4510 $ 149,289 $ - $ 202,248 66.47%
US Bank Trust Money Market 13,223 13,223 4.35%
Commercial Paper 5,000 5,000 1.64%
Investment Trusts (LAIF) 50,430 50,430 16.57%
U.S.Treasury Market Acct. * 33,365 33,365 10.97%
U.S.Treasury Bill 0.00%
Certificates of Deposit 10 10 0.00%
Total Dollars $ 113,617 $36,8§0 . $0 :$0 $4,510 $149,289 $0 $ 304,276 100.00%
Total Percents 37.34% 1211% 0.00% 0.00% 1.48% 49.06% 0.00% 100.00%

Investments are shown at Face Value, in thousands.

* The cash balance held at US Bank includes outstanding checks that have not yet cleared. This cash balance is invested nightly in a fully
collateralized (U.S. Government Securities) repurchase agreement. Cash held by Union Bank of California is invested nightly in fully
collateralized U.S. Treasury Securities.



NORTHERN CALIFORNIA POWER AGENCY

Detail Report Of Investments

APPENDIX

Note: This appendix has been prepared to comply with

Government Code section 53646.
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