651 Commerce Drive
A PUBLIC AGENCY Roseville, CA 95678

phone (916) 781-3636
fax (916) 783-7693
web www.ncpa.com

NORTHERN CALIFORNIA POWER AGENCY

Minutes - DRAFT

Date: May 23, 2019
To: NCPA Commission
From: Cary A. Padgett, Assistant Secretary to the Commission

Subject: NCPA Commission Meeting

1 - Call Meeting to Order and Introductions

Chair Roger Frith called the meeting to order at 9:44 am at Wine & Roses, 2505 W. Turner
Road, Lodi, California. A quorum was present. Introductions were made. Those in
attendance are shown on the attached attendance list.

2 - Approve Minutes of the April 25, 2019, Regular Commission Meeting

Motion: A motion was made by Mark Chandler and seconded by John Allard to approve the
Minutes of the April 25, 2019, Regular Commission Meeting. The motion carried unanimously
on a voice vote of those Members present.

San Francisco BART, Gridley, and Truckee Donner were absent.

PUBLIC FORUM

No comments from the public.

REPORTS AND COMMITTEE UPDATES

3 — General Manager’s Business Progress Report and Update

— Thanked Lodi and staff for hosting this month’s Commission meeting.

— Gave an update on NCPA'’s Support and Shared Services Agreements and provided a
copy of the monthly status report. City of Healdsburg is the newest Member that is using
the services.

— Update on investor-owned utilities divestiture of generation resources. PG&E has lost
50 percent of their load to the Community Choice Aggregators (CCAs).



— The Power Management team responded to Nevada Irrigation District's RFP for
services, and has been selected as one of the finalists.

— Update on Hometown Connections, Inc.: The IRS did not approve HCI’s request for 115
filing for not for profit company — one member has a different tax status. The Board of
Directors next meeting is scheduled during APPA’s National Conference on June 11.

— Received DEED grant to pay for one student intern.

— Update on TANC: TANC is putting together a new contract to proceed with the
transmission tariff filing. The contract will change the cost allocation, and staff is
currently working through the redline draft. NCPA’s Legal Committee does plan to
discuss at their next meeting.

4 — Executive Committee

Committee Chair Frith reported the Committee met once since the last Commission
meeting. The Committee heard reports from the General Manager and General Counsel,
discussed the Proposed Member Business Travel and Related Expenditures Policy, and
discussed items in closed session. No reportable action was taken on the closed session
items.

5 — Facilities Committee

Assistant General Manager Tony Zimmer reported the Committee met once since the last
Commission meeting. The Committee met and discussed items 12-14 and 16 on the
agenda. The Committee did establish a quorum, and recommended Commission approval
of all items.

6 — Finance Committee

Assistant General Manager/CFO Monty Hanks reported the Committee met once since the last
Commission meeting. The Committee discussed items 15 and 17 on the agenda. The
Committee recommended Commission approval of both items.

The Committee also received an update on the long-term funding plan and status NCPA’s
pension program. NCPA’s funded status did improve to 59% compared to 54% in the prior year

and the Committee affirmed the continuation of funding at the 15 year amortization schedule.

The next regular meeting will be held on August 13.

7 — Legal Committee

General Counsel Jane Luckhardt reported that the Committee did not meet since the last
Commission meeting. A special Committee meeting has been scheduled on May 28.

8 — Legislative & Regulatory Affairs Committee

Committee Chair Mark Chandler reported the Committee did not meet since the last
Commission meeting, but provided an update on Legislative & Regulatory events and
activities. Gave an overview of the NCPA/NWPPA Federal Policy Conference program that
was held in Washington, D.C.
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Received 5 responses to NCPA’s RFP on Wildfire Mitigation Plan Technical Advisory
Independent Evaluation Services. Staff will seek Commission approval of all contracts at
the next Commission meeting.

The 2019 State Legislative Staff Tour is scheduled for July 29-31. This year the tour will visit
Redding, Plumas-Sierra and Truckee Donner. The next Committee meeting is scheduled on
August 28, 2019, at NCPA's office in Roseville.

9 — Members’ Announcements & Meeting Reporting

Mel Grandi, Ukiah, announced that Ukiah staff person Cindy Sauers recently passed her
Professional Engineering (P.E.) exam.

John Allard, Roseville, thanks NCPA staff for their efforts in putting together a great Federal
Policy Conference.

CONSENT CALENDAR

Prior to the roll call vote to approve the Consent Calendar, the Commissioners were polled to
determine if any member wished to pull an item or abstain from one or more items on the
Consent Calendar.

No items were pulled from the Consent Calendar for discussion.

Motion: A motion was made by Teresa O'Neill and seconded by Jerry Serventi to approve the
Consent Calendar consisting of Items 10, 11, 12, 13, 14, and 15. The motion carried by a
majority of those members present on a roll call vote with the abstentions noted below for each
item.

San Francisco BART, Gridley and Truckee Donner were absent.

10. NCPA'’s Financials for the Month April 30, 2019 — approval by all Members.
11. Treasurer’s Report for the Month Ended April 30, 2019 — accept by all Members.

12. Resolution 19-39, KSB, Inc. — Five Year Multi-Task General Services Agreement
for pump maintenance related services; Applicable to the following projects: All
NCPA Facility Locations, Members, SCPPA, and SCPPA Members — adopt
resolution by all members authorizing the General Manager or his designee to enter into
a Multi-Task General Services Agreement with KSB, Inc., for pump maintenance related
services, with any non-substantial changes recommended and approved by the NCPA
General Counsel, which shall not exceed $1,000,000.00 over five years, for use at all
facilities owned and/or operated by NCPA, its Members, by the Southern California
Public Power Authority (“SCPPA”), or by SCPPA Members.

Fiscal Impact: Upon execution, the total cost of the agreement is not to exceed
$1,000,000.00 over five years, to be used out of the NCPA approved budget.

13. Resolution 19-40, Mechanical Analysis Repair, Inc., dba Martech — Five Year Multi-
Task General Services Agreement for machining related services; Applicable to the
following projects: All NCPA Facility Locations, Members, SCPPA, and SCPPA
Members — adopt resolution by all members authorizing the General Manager or his
designee to enter into a Multi-Task General Services Agreement with Mechanical Analysis
Repair, Inc., dba Martech for machining related services, with any non-substantial changes
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recommended and approved by the NCPA General Counsel, which shall not exceed
$1,500,000.00 over five years, for use at all facilities owned and/or operated by NCPA, its
Members, by the Southern California Public Power Authority (“SCPPA”), or by SCPPA
Members.

Fiscal Impact: Upon execution, the total cost of the agreement is not to exceed
$1,500,000.00 over five years, to be used out of the NCPA approved budget.

14. Resolution 19-41, 2019 Steam Field Operations and Generation Forecast Report —
adopt resolution by all members approving the 2019 Steam Field Operations and
Generation Forecast Report dated April 2019 as the Geothermal Operating Protocol
effective July 1, 2019. This Operating Protocol is to remain in effect until replaced by the
Commission.

Fiscal Impact. The 2019-20 approved Geothermal budget covers the proposed action.
Redding abstained.

15. Resolution 19-42, Approval of Revised Debt and Interest Rate Management Policy —
adopt resolution by all members approving the Revised Debt and Interest Rate Management
Policy dated May 2019.

Fiscal Impact. Adoption of this revised Policy adds SEC Rule 15¢2-12 continuing
disclosure requirements. NCPA will not incur additional costs related to the revision.

DISCUSSION / ACTION ITEMS

16. Resolution 19-43, Approval of Fiscal Year 2020 Annual Budget — adopt resolution by all
members approving the FY2020 Annual Budget and Working Capital and Funding
Requirement.

Fiscal Impact: The Executive Summary section of the budget document contains an
analysis of the overall budget. Total proposed annual budget cost for FY2020 is
approximately $406.68 million, which represents an increase of 10.56% or a $38.8 million
dollar increase over the FY2019 budget as summarized in the attached schedule. Allocation
of the FY2020 Annual Budget between members and LEC participants are based on
participation levels on NCPA programs and projects and the approved cost allocations.

Final funding allocation for each member is attached to this staff report and shown on pages
140-141 of the budget document.

The total calculated FY2020 Working Capital Deposit and Funding Requirements for the
Annual Budget has increased $461,701 or 0.048%. The increase is primarily from higher
transmission costs and load aggregation costs mostly attributed to Santa Clara (SVP). The
schedule shows each participant’'s Additional Requirement Charge or (Refund). The
Additional Requirement Charge will be billed on the next ARB following Commission
approval, and Refunds of credit amounts will likewise be deposited into the applicable
participant’s individual GOR account.

Assistant General Manager/CFO Monty Hanks gave a presentation on the major changes
to the proposed annual budget for FY2020. The proposed FY2020 Budget, net of
revenues, reflects an increase of $38.8 million or 10.56% from FY2019, primarily from
higher net load volume and costs. The Legislative & Regulatory Affairs Committee, the
Facilities Committee and the Lodi Energy Center Project Participants have recommended
approval for their proposed budgets

Motion: A motion was made by Mark Chandler and seconded by Mel Grandi to adopt
resolution approving the FY2020 Annual Budget and Working Capital and Funding
Requirement.
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The motion carried by a majority of those members present on a roll call vote.
San Francisco BART, Gridley and Truckee Donner were absent.

17. Resolution 19-44, Approval of Substitution of Credit Facilities for the Hydroelectric
2008 Series A Refunding Bonds (Variable Rate Demand Obligations) — adopt
resolution by all members authorizing the substitution of credit facilities for the 2008
Series A Hydroelectric bonds including non-substantive changes to the issuing
documents and delegating the General Manager and other NCPA officials the authority to
execute the related legal documents.

Fiscal Impact: Cost of Issuance for the liquidity substitution is estimated to be $200,000
which includes costs for bond and disclosure counsel, tax counsel, bank counsel,
publishing fees, and financial advisor fees. While this item was not included in the
FY2019 budget, there are sufficient funds available due to the release of Hydro bond
funds no longer required for the trustee to hold as debt service reserves. A budget
augmentation is not required with this action.

Assistant General Manager/CFO Monty Hanks gave a presentation on the letter of credit
substitution for 2008A Hydroelectric Bonds, as well as a background on when NCPA
entered into two forward starting swaps in anticipation of refunding 1998 Hydro bonds.

Motion: A motion was made by Teresa O’Neill and seconded by John Allard to adopt
resolution authorizing the substitution of credit facilities for the 2008 Series A
Hydroelectric bonds including non-substantive changes to the issuing documents and
delegating the General Manager and other NCPA officials the authority to execute the
related legal documents. The motion carried by a majority of those members present on
a roll call vote.

San Francisco BART, Gridley and Truckee Donner were absent.

Redding and Shasta Lake abstained.

INFORMATION ITEMS

18. Generation Services Plant Reports — update and staff presentations.

NCPA Plant Managers Randy Bowersox, Mike DeBortoli, and Marty Lebrett provided
presentations on NCPA'’s plant overhauls and current status.

Non-essential Members and NCPA staff left the meeting for Closed Session Items 1 9, 20 and
21 discussion.

CLOSED SESSION

19. Conference with Legal Counsel — Existing litigation pursuant to Government Code Section
54956.9(d)(1): Name of case: Northern California Power Agency, City of Redding, City of
Roseville, and City of Santa Clara v. the United States, Court of Federal Claims No. 14-
817C.

20. Conference with Legal Counsel — Initiation of litigation pursuant to Government Code
Section 54956.9 paragraph (4) of subdivision (d): one potential case.

21. Conference with Legal Counsel — Initiation of litigation pursuant to Government Code
Section 54956.9 paragraph (2) of subdivision (d): one potential case.
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RECONVENED TO OPEN SESSION

All meeting attendees rejoined the meeting.

REPORT FROM CLOSED SESSION

Closed Session Disclosure: General Counsel Jane Luckhardt stated there was no reportable
action taken on the Closed Session items 19 and 20. Item 21 was not discussed.

NEW BUSINESS

No new business was discussed.

ADJOURNMENT

The May 23, 2019, Commission meeting was adjourned at 11:27 am.

Respectfully submitted, Prepared by,

1

ROGER FRITH CARY A. PADGETT

Commission Chair Assistant Secretary to the Commission
Attachments

NCPA Commission Meeting Minutes
May 23, 2019



Northern California Power Agency
Commission Meeting May 23, 2019
Attendance List

NCPA Commissioners, Alternates & Staff are requested to sign, but signature by members of the
public is voluntary.
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Northern California Power Agency
Commission Meeting of May 23, 2019

COMMISSIONER
Attendance List

NCPA Commissioners are requested to sign, but signature by members of the public is voluntary.
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CPA CONSENT CALENDAR

NORTHERN CALIFORNIA POWER AGENCY

All items on the Consent Calendar are considered routine and will be approved without
discussion by a single-roll call vote. Any Commissioner or member of the public may remove
any item from the Consent Calendar. If an item is removed, it will be discussed separately
following approval of the remainder of the Consent Calendar.

Prior to the roll call vote to approve the Consent Calendar, the Commissioners will be polled to
determine if any Member wishes to abstain from one or more items on the Consent Calendar.

CONSENT CALENDAR ROLL-CALL APPROVAL

Commission Meeting Date: May 23, 2019

Consent Items Listed on the Agenda: # \D to# \6

Consent items Removed froﬁhe Agenda and Approved Separately:
# \

I
ROLL-CALL VOTE BY MEMBERS: %\/P} [3\/(5/

Member Item Numbers Abstained Vote Absent
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Cary A. Padgett
Assistant Secretary to the Commission



Topic:

Alameda

BART

Biggs

Gridley
Healdsburg
Lodi

Lompoc

Palo Alto
Plumas-Sierra
Port of Oakland
Redding
Roseville

Santa Clara
Shasta Lake
Truckee Donner

Ukiah

Northern California Power Agency

ROLL CALL VOTE

VOTE

A

ABSTAIN

X

Passed and adopted this 23" day of May 2019, by the above vote on roll call.

ROGER FRITH

Commission Chair
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CARY A. PADGETT
Assistant Secretary



Northern California Power Agency
ROLL CALL VOTE
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Palo Alto
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Shasta Lake
Truckee Donner X/

Ukiah

I EREEEEEH F

Passed and adopted this 23" day of May 2019, by the above vote on roll call.
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ROGER FRITH CARY A. PADGETT

Commission Chair Assistant Secretary
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AGENDA ITEMNO.: D

Date: June 27, 2019
To: NCPA Commission
Subject: June 5, 2019 Facilities Committee Meeting Minutes

The attached Draft Minutes are being provided for information and to augment the oral

Committee report.



651 Commerce Drive
Roseville, CA 95678

AGENCY

phone  (916) 781-3636
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/ NORTHERN CALIFORNIA POWER AGENCY web www.ncpa.com

Minutes — Draft

Date: June 7, 2019

To:

NCPA Facilities Committee

From: Carrie Pollo

Subject: June 5, 2019 Facilities Committee Meeting Minutes

. Call meeting to order & Roll Call — The meeting was called to order by Committee Chair Tikan

Singh (Lompoc) at 9:02 am. A sign-in sheet was passed around. Attending via teleconference
and/or on-line presentation were Alan Harbottle (Alameda), Mark Sorensen (Biggs), Paul Eckert
(Gridley), Shiva Swaminathan, and Jim Stack (Palo Alto), Brian Schinstock (Redding), and Paulo
Apolinario, and Steve Hance (Santa Clara). Those attending in person are listed on the attached
Attendee Sign-in Sheet. Committee Representatives from BART, Healdsburg, Plumas-Sierra
REC, Port of Oakland, TID, and Ukiah were absent. A quorum of the Committee was
established.

PUBLIC FORUM
No public comment.

2,

Approve Minutes from the May 1, 2019 Facilities Committee Meeting.

Motion: A motion was made by Jiayo Chiang and seconded by David Siao recommending
approval of the May 1, 2019 Facilities Committee Meeting Minutes, with changes discussed in
the meeting, to item numbers 6 and 7. A vote was taken by roll call: YES = Alameda, Biggs,
Gridley, Lodi, Lompoc, Palo Alto, Redding, Roseville, and Santa Clara. The motion passed.

All Generation Services Facilities, Members, SCPPA — Second Amendment to Sage
Engineers, Inc., MTPSA and Accepting Assignment to Gannett Fleming, Inc. — Staff
provided background information and was seeking a recommendation for Commission approval
of a Second Amendment to the existing five-year Multi-Task Professional Services Agreement
with Sage Engineers, Inc. to transfer assignment of the agreement to Gannett Fleming, Inc. for
providing dam safety engineering and other engineering consulting services, with a not to exceed
amount of $1,000,000 for use at all facilities owned and/or operated by NCPA, its Members,
SCPPA, and SCPPA Members.

On September 9, 2016 NCPA entered into a five year Multi-Task Professional Services
Agreement for engineering services with Sage Engineers, Inc. A First Amendment of the contract
increasing the dollar amount to $1,000,000 from $225,000 was made on May 25, 2017 to reflect
the multiple projects to be undertaken with the vendor by various facilities owned and/or
operated by NCPA, its Members, by the Southern California Public Power Authority (“SCPPA"),
or by SCPPA Members. Sage Engineers, Inc. has now been acquired by Gannett Fleming, Inc.



and wishes to accept assignment of the contract via this Second Amendment to the Multi Task
Professional Services Agreement. This is an enabling agreement with no commitment of funds.
All purchase orders issued pursuant to the agreement will be charged against approved Annual
Operating Budgets. A draft Commission Staff Report and the draft second amendment with the
original agreement were available for review.

Motion: A motion was made by Jiayo Chiang and seconded by David Siao recommending
Commission approval authorizing the General Manager or his designee to enter into a Second
Amendment to the existing five-year Multi-Task Professional Services Agreement with Sage
Engineers, Inc. to transfer assignment of the agreement to Gannett Fleming, Inc. for engineering
and other consulting services, with any non-substantial changes recommended and approved by
the NCPA General Counsel, which shall not exceed $1,000,000 over five years for use at all
facilities owned and/or operated by NCPA, its Members, by the Southern California Public Power
Authority (“SCPPA”), or by SCPPA Members. A vote was taken by roll call: YES = Alameda,
Biggs, Gridley, Lodi, Lompoc, Palo Alto, Redding, Roseville, and Santa Clara. The motion
passed.

4. NCPA Hydroelectric Facility — McKays Sediment Removal Project Basis of Design — Staff
provided background information and was seeking a recommendation for Commission approval
of General Manager authority to issue up to $600,000 in purchase orders against existing
Agreements for the preparation of a Basis of Design Report for the McKays Point Reservoir
Sediment Removal Project. All purchase orders will be charged against approved Hydro Annual
Operating Budgets or the Hydro Capital Development Reserve. A draft Commission Staff Report
was available for review.

Sedimentation has become an increasingly serious operational problem. During the winter of
1997, a large landslide occurred to the east of Dorrington, which terminated at the US Forest
Service's Sourgrass Campground. Trees, soil, sand, gravel and other debris from the slide were
carried to McKays Point Reservoir by high instream flows. While most of the floating debris was
carried over the dam’s spillway, about 260,000 cubic yards of sands and gravels settled in the
reservoir area. Subsequent severe storms have episodically washed additional material into the
reservoir, such that the total amount of sediments deposited was estimated in 2018 to be
519,000 cubic yards. The average sedimentation rate over the last 30 years of operation is
18,500 cubic yards per year resulting in a loss of storage capacity of 15%. There is no reason to
believe that the future average sedimentation rate will greatly differ from what we have
experienced to date. NCPA has begun the planning process for the McKays Point Reservoir
Sediment Removal Project (MPRSRP) that involves the removal and relocation of a not yet
determined amount of sediment.

The next step in the planning process is the preparation of the Basis of Design Report (BODR)
for dredging. The purpose of the BODR is to: 1) establish project goals, risks and objectives; 2)
identify feasible project alternatives; 3) analyze costs and impacts of project alternatives; 4)
establish the preferred project; 5) establish the project schedule and cash flow requirements; 6)
identify key permitting and land use issues; and 7) identify risks to NCPA that could prevent a
successful project. Once the BODR is completed and the preferred project identified,
environmental impact evaluations will be performed followed by the preparation of applications
for necessary permits.

Motion: A motion was made by Jiayo Chiang and seconded by Tikan Singh recommending
Commission approval authorizing the General Manager or his designee to issue up to $600,000
in purchase orders against the existing agreement with GEl, for the preparation of the Basis of
Design Report for the McKays Point Reservoir Sediment Removal Project. A vote was taken by
roll call: YES = Alameda, Biggs, Gridley, Lodi, Lompoc, Palo Alto, Redding, Roseville, and Santa
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Clara. The motion passed.

5. All Generation Services Facilities — Airgas USA, LLC MTEMS - Staff provided background
information and was seeking a recommendation for Commission approval of a five-year Multi-
Task Agreement for Purchase of Equipment, Materials and Supplies with Airgas USA, LLC, for
CEMS EPA gases, with a not to exceed amount of $1,000,000, for use at all facilities owned
and/or operated by NCPA. This is a renewal agreement with and existing vendor that is an
enabling agreement with no commitment of funds. Since this is an agreement for delivery of
chemical gases, this will be used for NCPA facilities only. This agreement needs to be done
quickly due to the weekly delivery of Hydrogen bottles used for the generators daily. All purchase
orders issued pursuant to the agreement will be charged against approved Annual Operating
Budgets. A draft Commission Staff Report and draft agreement were available for review.

Motion: A motion was made by David Siao and seconded by Jiayo Chiang recommending
Commission approval authorizing the General Manager or his designee to enter into a Multi-Task
Agreement for Purchase of Equipment, Materials and Supplies with Airgas USA, LLC for CEMS
EPA gas purchases, with any non-substantial changes recommended and approved by the
NCPA General Counsel, which shall not exceed $1,000,000.00 over five years, for use at all
facilities owned and/or operated by NCPA. A vote was taken by roll call: YES = Alameda, Biggs,
Gridley, Lodi, Lompoc, Palo Alto, Redding, Roseville, and Santa Clara. The motion passed.

6. All Generation Services Facilities, Members, SCPPA — Air Hygiene, Inc. MTCSA - Staff
provided background information and was seeking a recommendation for Commission approval
of a five-year Multi-Task Consulting Services Agreement with Air Hygiene, Inc. for source, rata,
and emissions testing services, with a not to exceed amount of $500,000 for use at all facilities
owned and/or operated by NCPA, its Members, SCPPA, and SCPPA Members. This agreement
is with a new vendor that won the bidding process. It will be an enabling agreement with no
commitment of funds. All purchase orders issued pursuant to the agreement will be charged
against approved Annual Operating Budgets. A draft Commission Staff Report and draft
agreement were available for review.

Motion: A motion was made by Jiayo Chiang and seconded by David Siao recommending
Commission approval authorizing the General Manager or his designee to enter into a Multi-Task
Consulting Services Agreement with Air Hygiene International, Inc. for source, rata and
emissions testing services, with any non-substantial changes recommended and approved by
the NCPA General Counsel, which shall not exceed $500,000.00 over five years, for use at all
facilities owned and/or operated by NCPA, its Members, by the Southern California Public Power
Authority (“SCPPA”), or by SCPPA Members. A vote was taken by roll call: YES = Alameda,
Biggs, Gridley, Lodi, Lompoc, Palo Alto, Redding, Roseville, and Santa Clara. The motion
passed.

7. CT1, CT2 and LEC Negotiated Gas Rate Agreement — Staff provided an informational update
regarding PG&E'’s proposed rate for gas transportation for CT1, CT2 and LEC. The negotiated
rate will consist of 2 components, a fixed component based on the approved revenue
requirements from the current rate case, and a variable component as opposed to the current
rate structure which is 100% variable.

PG&E filed in 2018 for the next rate case scheduled from 2019 — 2021/22. This case is about to
be finalized. The CT1 rate will be higher by about 6-7% due mainly to GHG compliance costs of
$0.4781/mmbtu fixed into the rate. The CT1 cost will be adjusted with GHG compliance
instruments. In addition to the proposed rates, staff expect PG&E will get a late implementation
fee of ~$0.10/mmbtu.
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NCGC/Vistra has been working with PG&E on a negotiated rate for all of NCPAs generation.
Fixed costs are based on estimated revenue requirements for EG-LT transmission cost only. The
rate case proposal is $25,000,000. PG&E ran two scenarios of $28,000,000, and then a worst
case based on testimony filed at $42,000,000. Each generator would pay a fixed allocation fee
equal to their percentage of the total output from 2015-2017. The variable component would be
equal to the other components in the transmission rate that are not directly associated with the
gas pipeline transmission costs (CPUC, Energy Efficiency, etc.) plus a $0.05 adder.

The ALJ decision is expected to be any time now. PG&E will implement the new rate
approximately 45 to 60 days after the ALJ decision is issued. Assuming there is a June 15
decision, the new rate will go into effect between August 1 and August 15. Staff is hopeful to
complete negotiations with PG&E in the next 2 weeks. If negotiations are completed by then,
staff would like to take this item to the June Commission meeting for approval. Santa Clara staff
need a copy of the contract for city council approval. PG&E has a form for this request on their
website. Ken Speer will forward to Steve Hance.

8. NCPA Generation Services Plant Updates — NCPA Plant staff provided the Committee with an
informational update on current plant activities and conditions.

Hydro — The hydro project just had a huge May, the 5" on record. Precipitation is now at 129%
of normal with almost 50 inches of rain. The snow pack is 216% of normal, and approximately
where it was in 2016-2017. The New Spicer Campground is still under snow. It usually opens by
Memorial Day, so is hoping to open Father's Day weekend this year. The New Spicer Reservoir
is currently over 160,000 acre feet. McKays will spill approximately 45,000 down to 20,000 acre
feet for a couple of weeks, making room for the 2019 snow melt. There will also be some impacts
with tail water which is out of NCPA'’s control. Tailwater trips at 1100 feet, so will be curtailed at
1098 feet. Collierville Tailwater Depression Blower Upgrade Project — Contractors have been
working at Collierville to clear the area for the new blowers. Staff are now waiting for the blowers
to arrive, and then to be installed.

CTs — All units are now available, with no current outages. May operations included 8 starts for
CT1, with a current total of 230 FYTD starts. CT2 had 0 starts but was forecasted for 3, with a
FYTD of 51 starts total. There were no forced outages. Alameda U1 and U2 had planned
outages for routine minor work, including filters, inlet cooling, changed wires, replacement of old
generators, and installation of new instrumentation. The fire systems have been upgraded with
no more halon.

Geo — The Plant 1 Overhaul has been completed and is back online with no safety incidents for
the month of May. Safety topics during the month included fire extinguishers, shop safety,
personal protective equipment, and emergency response including fire detection and alarm. The
average May net generation level was 65.3 MW with an estimated monthly total at 49.3 GWhr.
The Geo Facility returned to baseload generation when Unit 1 came back online at 93.5 MW net.
Projects completed include a new condenser ball cleaning system, new steam ejector
replacement, and new delay tank installation. The P-Site Well Workover Project is continuing
with preparation on the well site, and rig mobilization will begin June 17, for 4 wells including P-9,
P-7, P-5 and P-4.

Solar Project — Five members are currently in the Solar Project including Alameda, Healdsburg,
Lodi, Plumas-Sierra and Redding at 7 different sites. The Phase 3 RFP was released May 31, on
the NCPA public website. Bids are due back by August 4. The PPA terms and conditions are
based on the Antelope Solar PPA and is in final review to be published June 7. The Phase 3
Agreement should be finalized by August 28. It will brought to the Facilities Committee
September 4 for recommendation and Commission approval September 27. The Members
approval window will be September 27 through November 28, with an award date of November
29, 2019, and no later.
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9. Designation of Applicant’s Agent Resolution — Staff reviewed background information and
was seeking a recommendation for Commission approval of Designation of Applicant’s Agent
Resolution for Non-State Agencies with State of California Governor’s Office of Emergency
Services. This is a requirement by the State of California Office of Emergency Services (Cal
OES) and Federal Emergency Management Agency (FEMA) for all disaster relief assistance
applicants with pending or future claims, which designates positions that may authorize claims
for assistance and other required forms. Applicants must periodically submit a new resolution if
claims are still pending. NCPA'’s current filing will expire July 2019. Two claims are still pending
final payment and closeout, including the Valley Fire and Beaver Creek reimbursement claims.
The claim amounts that are pending through FEMA and CalOES are $209,300 for the Valley
Fire, and $484,876 for the Beaver Creek Reservoir damage.

Motion: A motion was made by David Siao and seconded by Tikan Singh recommending
Commission approval of Cal OES Designation of Applicant’s Agent Resolution for Non-State
Agencies authorizing the NCPA General Manager, Chief Financial Officer, and Treasurer
Controller as agents to engage with the Federal Emergency Management Agency and the
Governor’s Office of Emergency Services regarding disaster assistance grants applied for by
NCPA. A vote was taken by roll call: YES = Alameda, Biggs, Lodi, Lompoc, Palo Alto, Redding,
Roseville, and Santa Clara. The motion passed.

10. Cotenancy Agreement Amendment — Staff gave an update on the status of discussions
regarding an amendment to the Agreement of Cotenancy for the Castle Rock Junction-Lakeville
230-kV Transmission Line.

A Cotenancy Agreement Amendment was proposed in May 2019 to be filed at FERC July 1,
2019 with an effective date of August 1, 2019, which leaves limited time to review the agreement
and some ambiguity. PG&E is likely to file an unsigned version unilaterally. NCPA and SVP are
likely to request the amendment go through the FERC settlement proceedings. Key issues
include; decommissioning costs, and if termination means no risk of fire liability in the future.
Calculating the cost of removal is not possible. Staff is researching which assets NCPA and SVP
own. NCPA and SVP will develop questions for PG&E by June 14, 2019.

11. Review Status of CCA Customer Transition and Service — NCPA has assisted each of the
CCA customers with developing and implementing their own programs. Each CCA has now
transitioned from the “start-up” phase to the “operating” phase. NCPA is currently reviewing the
Scope of Services contained in each of the CCA Services Agreements. Based on the current
experience NCPA has gained, staff is working to develop additional operating procedures to
further clarify its roles and responsibilities. The results of this review may reform NCPA's future
provision of services to CCA customers, including staffing and resource commitments.

The San Jose Clean Energy Services Agreement required SCID transition to be effective March
31, 2019. Lack of transfer could be noticed by NCPA as an Event of Default. SICE is currently
working with the CAISO to address concerns with the SC Agreement. There are issues related to
liability to the City of San Jose (since SJCE is a City Department). SICE has requested that the
Services Agreement be amended to extend the SCID transition date out at least 6 months. This
additional time will allow SJCE to address outstanding concerns with CAISO. Staff requested
Member feedback regarding willingness to amend the Services Agreement to extend the SCID
transition time. If the agreement is amended, this also opens up the opportunity to clarify the
Scope of Services as needed as defined in updated procedures. The Committee did not object to
staff proposing amendments and suggested extending the term. Staff will present a proposed
amended agreement at the next meeting.

12. New Business Opportunities — Staff gave an update regarding new business opportunities.
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NCPA recently submitted a Statement of Qualifications on April 30, 2019, to Nevada Irrigation
District (NID), in response to a RFI that was issued April 9, 2019. NCPA participated in an
interview with NID on May 31, 2019. The main office is located in Colfax with services in Nevada
County. They are seeking scheduling and dispatch services including monitoring the Deer Creek
Powerhouse, a 5.7 MW Hydroelectric project. NCPA'’s response was focused on scheduling and
dispatch services, but NID also expressed interest in a PPA. NID is seeking an initial term of 2
years for power management services for the Deer Creek Powerhouse. They own another 7
hydroelectric projects, totaling a capacity of 82.2 MW that will come off PG&E contracts in future
years. The Committee did not object to continuing further negotiations for scheduling and
dispatch services with NID, but no members expressed need for a PPA at this time. Staff will
bring back updates as needed.

Western Community Energy (WCE) is a new CCA in Riverside County, which is a JPA with 7
members. Their forecasted load is 1,285,305 MWh per year, with a launch date in early 2020.
NCPA is proposing to send a non-binding Statement of Qualifications by June 13, 2019, in
response to a RFP issued May 23, 2019. Some challenges include the expedited launch
schedule, limited supply of RPS and RA products, and NCPA's resources and bandwidth.
However, this would be a good business opportunity with high exposure.

Staff continue discussions with SFWPA regarding service opportunities, including scheduling and
dispatch services, the purchase of hydroelectric output, and a long term PPA. Another meeting
has been scheduled to discuss PPA pricing options and feasibility. Eight Members have
expressed interest in purchasing output of the project. Staff will keep the Committee updated as
this opportunity progresses.

13. Planning and Operations Update —

- EBCE SCID transition was completed on June 1, 2019.

- SFWPA - A meeting has been scheduled June 13, 2019 to discuss project pricing.

- Submission of CY 2020 EFC Categories — This will enable RA capacity to be counted as
Flexible RA. It needs to be submitted in a week. Staff will bring a list of generation with
flexible RA to the next meeting.

- Staff is working to develop Pool / BART CY 2020 RA Estimated Requirements.

- Operating parameters for Alameda and Lodi CT Project have been updated. Pmin was
causing schedules to zero out. It has been decreased from 23 to 22. Pmax was too low, so
has been increased to 25 but will be adjusted hourly via ambient derates based on
seasonal temperature differences.

14. Schedule Next Meeting Date — The next regular Facilities Committee meeting is scheduled for
July 3, 2019.

ADJOURNMENT

The meeting was adjourned at 12:02 pm by the Committee Chair.
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Commission Staff Report

June 19, 2019
COMMISSION MEETING DATE:  June 27, 2019
SUBJECT: May 31, 2019 Financial Report (Unaudited)

AGENDA CATEGORY: Consent

Department: Accounting & Finance

FROM: Sondra Ainsworth QM%METHOD OF SELECTION:
Treasurer-Controller N/A
Division: Administrative Services

IMPACTED MEMBERS:

If other, please specify

All Members X City of Lodi [ City of Shasta Lake

Alameda Municipal Power [] City of Lompoc [ City of Ukiah
San F’a“"i;‘;:ga%’r:n’:iat 0 City of Palo Alto ] Plumas-Sierra REC
City of Biggs [l City of Redding [l Port of Oakland

City of Gridley [ City of Roseville [J Truckee Donner PUD

City of Healdsburg [1  City of Santa Clara [] Other

o o o o o o
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May 2019 Financial Report (Unaudited)
June 19, 2019

Page 2

RECOMMENDATION:

Approval by all members

NOTICE:

The disbursements of the Northern California Power Agency for the month reported herein, will
be approved at the June 27, 2019 meeting of the NCPA Commission. The following page is a
summary of those disbursements.

Prior to the Chairman’s call to order, the Assistant Secretary to the Commission will, upon
request, make available for review the detailed listing of those disbursements.

The report of budget vs. actual costs and the unaudited May 2019 financial reports are also
included.

FISCAL IMPACT:

This report has no direct budget impact to the Agency.

ENVIRONMENTAL ANALYSIS:
The financial report would not result in a direct or reasonably foreseeable indirect change in the

physical environment and is therefore not a “project” for purposes of Section 21065 of the
California Environmental Quality Act. No environmental review is necessary.

Respectfully submitted,

3 [+

RANDY S. HOWARD
General Manager

Attachments: (1)

SR: 162:19



NORTHERN CALIFORNIA POWER AGENCY
and ASSOCIATED POWER CORPORATIONS

Schedule of Disbursements

(Unaudited)

For the Month of May 2019

Operations:
Geothermal
Hydroelectric
CT#1 Combustion Turbines
CT#2 STIG
Lodi Energy Center
NCPA Operating

Total

$ 1,996,665
2,977,458
568,128
546,478
7,171,008
30,251,762

$ 43,511,499




NORTHERN CALIFORNIA POWER AGENCY PERCENT OF

REPORT OF BUDGET VS. ACTUAL COST YEAR ELAPSED

FOR THE PERIOD ENDED MAY 31, 2019 92%
This Actual Year FY 2019
Month To-Date Budget % Used

GENERATION RESOURCES
NCPA Plants
Hydroelectric

Other Plant Cost $ 1,673,356 $ 15,020,118 §$ 16,699,691 90%

Debt Service (Net) 2,451,545 31,270,709 35,156,824 89%
Annual Budget Cost 4,124,901 46,290,827 51,856,515 89%
Geothermal

Other Plant Cost 2,535,704 27,498,384 29,488,515 93%

Debt Service (Net) 411,408 4,525,488 4,936,896 92%
Annual Budget Cost 2,947,112 32,023,872 34,425,411 93%
Combustion Turbine No. 1 888,905 8,120,832 8,105,701 100% (a)
Combustion Turbine No. 2 (Stig)

Fuel and Pipeline Transport Charges 57,354 1,530,243 977,410 157% (b}

Other Plant Cost 143,601 1,860,793 2,048,734 91%

Debt Service (Net) 476,392 5,240,316 5,716,708 92%
Annual Budget Cost 677,347 8,631,352 8,742,852 99%

Lodi Energy Center

Fuel 184,657 45,117,802 33,092,116 136% (c)

Other Plant Cost 2,407,196 22,291,912 24,544,632 91%

Debt Service (Net) 2,173,321 23,906,532 26,079,852 92%
Annual Budget Cost 4,765,174 91,316,246 83,716,600 - 108%
Member Resources - Energy 6,078,318 54,053,385 64,448,814 84%
Member Resources - Natural Gas 252,549 3,866,468 3,008,278 125%  (d)
Western Resources 324,856 18,476,676 31,349,618 59%
Market Power Purchases 1,482,659 21,657,559 15,639,033 139% (e)
Load Aggregation Costs - CAISO 45,695,086 513,816,894 273,858,269 188% )
Net GHG Obligations 523,500 2,647,045 1,122,972 236%  (9)

67,760,407 800,901,156 576,264,063 139%
TRANSMISSION
Independent System Operator
Grid Management Charge 594,545 5,770,375 3,662,271 158% (h)
Wheeling Access Charge 8,983,933 84,369,655 104,569,875 81%
Ancillary Services 1,675,610 10,811,334 3,040,303 356% ()
Other ISO Charges/(Credits) (5,698,718) 10,977,839 1,549,274 709% (1)
5,555,370 111,929,203 112,821,723 99%
MANAGEMENT SERVICES
Legislative & Regulatory
Legislative Representation 121,134 1,755,961 2,023,068 87%
Regulatory Representation 76,853 591,287 886,616 67%
Western Representation 51,577 594,326 848,160 70%
Member Services 12,465 199,242 438,389 45%
Judicial Action 75,760 634,032 625,000 101% (k)

Management Services continued on next page



NORTHERN CALIFORNIA POWER AGENCY PERCENT OF
REPORT OF BUDGET VS. ACTUAL COST YEAR ELAPSED
FOR THE PERIOD ENDED MAY 31, 2019 92%
This Actual Year FY 2019
Month To-Date Budget % Used
Power Management
System Control & Load Dispatch 454,275 5,213,394 6,107,416 85%
Forecasting, Planning, Prescheduling & Trading 195,399 2,282,677 2,775,167 82%
Industry Restructuring & Regulatory Affairs 26,528 319,334 438,813 73%
Contract Admin, Interconnection Svcs & External Affairs 82,592 769,269 1,134,623 68%
Green Power Project 26 280 2,964 9%
Gas Purchase Program 4,802 57,265 77,781 74%
Market Purchase Project 6,428 75,385 112,014 67%
Energy Risk Management 23,547 192,663 259,685 74%
Settlements 54,551 501,203 941,392 53%
Integrated Systems Support 2,322 157,006 272,850 58%
Participant Pass Through Costs 36,555 1,124,819 1,619,170 69%
Support Services 133,820 882,706 - N/A
1,358,634 15,350,849 18,563,008 83%
TOTAL ANNUAL BUDGET COST 74,674,411 928,181,208 707,648,794 131%
LESS: THIRD PARTY REVENUE
Plant 1ISO Energy Sales 6,034,334 150,538,202 100,456,289 150% [0}
Member Resource 1SO Energy Sales 1,360,342 33,659,881 28,186,777 119% (m)
NCPA Contracts ISO Energy Sales 589,900 23,978,944 14,720,326 163% (m)
Western Resource Energy Sales 1,841,363 22,107,765 23,182,775 95%
Load Aggregation Energy Sales 28,903,283 289,116,651 131,328,609 220%  (n)
Ancillary Services Sales 371,796 4,908,899 4,409,129 111% (o)
Transmission Sales 9,198 101,178 110,376 92%
Western Credits, Interest and Other Income 3,055,483 24,113,984 37,414,086 64%
42,165,699 548,525,504 339,808,367 161%
NET ANNUAL BUDGET COST TO PARTICIPANTS 32,508,712 $ 379,655,704 § 367,840,427 103%

{a) Increase in costs due to greater than projected MWhs of generation. CT1 is at 161% of budgeted MWhs at 5/31/18. Fuel costs and CA ISO
charges have increased as a result of increased generation.

(b) Increase in costs due to greater than projected MWhs of generation. CT2 is at 311% of budgeted MWhs at 5/31/19. Fuel costs and CA 1SO
charges have increased as a result of increased generation.

(c) Increase in fuel costs due to higher price per mmBtu compared to budgeted price per mmBtu and greater than projected MWhs of
of generation. LEC is at 111% of budgeted MWhs at 5/31/19.

(d) Increase due to greater than projected MWhs of generation at CT1, CT2, and LEC. See notes (a), (b), and (c).

(e) Variance due to unbudgeted market purchases and NCPA contracts. Unbudgeted deals made after the FY19 budget including certain
NextEra and Shell deals.

(f Increase due to higher than budgeted market prices and unbudgeted costs related to East Bay Community Energy and San Jose
Community Energy.

(g) Purchases made several months in advance. Increase primarily due to greater than anticipated GHG allowances purchased at auction for
City of Lodi, Healdsburg, and BART.

(h) Increase due to greater than projected MWhs of generation. See notes (a), (b}, and (c).
(i) Increase due to greater than projected MWhs of generation. See notes (a), (b), and (c).

(i) The budget to actual variance is caused by unbudgeted CAISO costs including imbalance costs, neutrality allocations, congestion
offsets, and other cost allocations. These costs are not budgeted due to their unpredictable nature.

(k) Variance due to higher than anticipated legal costs related to privileged and confidential legal proceedings.

() Increase due to higher market prices caused by California wildfires and higher natural gas prices. Increase also due to greater than projected
MWhs of generation. See notes (a), (b), and (c).

(m) Variance due to higher than anticipated ISO energy sales and higher market prices.

(n) The load aggregation energy sales variance is due to unbudgeted sales related to East Bay Community Energy and San Jose Clean Energy.

(0) Increase due to greater than projected MWhs of generation. See notes (a), (b), and (c) and corresponding increase in ancillary services costs.



COMBINED STATEMENTS OF NET POSITION

NORTHERN CALIFORNIA POWER AGENCY
AND ASSOCIATED POWER CORPORATIONS

UNAUDITED

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Investments
Accounts receivable

Participants

Other
Interest receivable
Inventory and supplies
Prepaid expenses

TOTAL CURRENT ASSETS

RESTRICTED ASSETS
Cash and cash equivalents
Investments
Interest receivable
TOTAL RESTRICTED ASSETS

ELECTRIC PLANT
Electric plant in service
Less: accumulated depreciation

Construction work-in-progress
TOTAL ELECTRIC PLANT

OTHER ASSETS
Regulatory assets
Preliminary survey and investigation costs
Investment in associated company

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Excess cost on refunding of debt
Pension deferrals
TOTAL DEFERRED OUTFLOWS OF
RESOURCES

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

May 31,
2019 2018

(in thousands)
38373 § 22,508
47,412 52,821
11 41
5,855 767
461 221
9,746 10,009
2,264 868
104,122 87,235
63,032 62,478
164,476 177,977
744 660
228,252 241,115
1,506,178 1,504,227

(1,001,510) (970,913)

504,668 533,314
182 259
504,850 533,573
228,176 229,899
385 3
265 265
1,066,050 1,092,090
34,014 42,278
19,200 13,506
53,214 55,784
1,119,264 § 1,147,874




COMBINED STATEMENTS OF NET POSITION

NORTHERN CALIFORNIA POWER AGENCY
AND ASSOCIATED POWER CORPORATIONS

UNAUDITED
May 31,
2019 2018
LIABILITIES (in thousands)
CURRENT LIABILITIES
Accounts payable and accrued expenses S 31,742 $ 23,791
Accounts and retentions payable - restricted for construction 10 -
Member advances 1,380 1,068
Operating reserves 25,186 20,686
Current portion of long-term debt 32,780 41,545
Accrued interest payable 16,996 18,193
TOTAL CURRENT LIABILITIES 108,094 105,283
NON-CURRENT LIABILITIES
Net pension and OPEB liability 76,002 64,589
Operating reserves and other deposits 149,208 148,447
Interest rate swap liability 14,484 13,819
Long-term debt, net 659,565 706,492
TOTAL NON-CURRENT LIABILITIES 899,259 933,347
TOTAL LIABILITIES 1,007,353 1,038,630
DEFERRED INFLOWS OF RESOURCES
Regulatory credits 67,839 71,253
Pension and OPEB deferrals 3,195 4,460
TOTAL DEFERRED INFLOWS OF RESOURCES 71,034 75,713
NET POSITION
Net investment in capital assets (55,940) (70,060)
Restricted 52,929 68,050
Unrestricted 43,888 35,541
TOTAL NET POSITION 40,877 33,531

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND NET POSITION $ 1,119,264  § 1,147,874




COMBINED STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

NORTHERN CALIFORNIA POWER AGENCY
AND ASSOCIATED POWER CORPORATIONS

UNAUDITED

OPERATING REVENUES
Participants
Other Third-Party
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Purchased power
Operations
Transmission
Depreciation
Maintenance
Administrative and general
TOTAL OPERATING EXPENSES

NET OPERATING REVENUES

NON OPERATING (EXPENSES) REVENUES
Interest expense
Interest income
Other
TOTAL NON OPERATING EXPENSES

FUTURE RECOVERABLE AMOUNTS
REFUNDS TO PARTICIPANTS

INCREASE (DECREASE) IN NET POSITION
NET POSITION, Beginning of year

NET POSITION, Period ended

Eleven Months Ended May 31,

2019 2018
(in thousands)
404,748 $ 344,547
241,415 171,668
646,163 516,215
278,065 216,527
91,767 67,901
166,728 124,280
28,285 28,362
22,337 18,375
19,368 19,268
606,550 474,713
39,613 41,502
(36.856) (36,264)
8,251 4,585
7,068 7,507
(21,537) (24,172)
(2,972) (6,346)
(12,295) (11,515)
2,809 (529)
38,068 34,060
40,877 $ 33,531
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NORTHERN CALIFORNIA POWER AGENCY & ASSOCIATED POWER CORPORATIONS
AGED ACCOUNTS RECEIVABLE

May 31, 2019

Status Participant / Customer Description Amount
CURRENT $ 5,852,986
PAST DUE:
1-30 CDWR Share of application subscription 11,124

CDWR Training 72
31-60 Trinity PUD Training 1,611
61-90
91-120
Over 120 Days

PARTICIPANT and OTHER RECEIVABLES (net) $ 5,865,793

AR FY 2019May Rpt 2019



A PUBLIC AGENCY

NORTHERN CALIFORNIA POWER AGENCY

Commission Staff Report

June 19, 2019

COMMISSION MEETING DATE:  June 27, 2019

SUBJECT:

Treasurer’s Report for Month Ended May 31, 2019

AGENDA CATEGORY: Consent

FROM: Sondra AinswortrL\"_uMMMETHOD OF SELECTION:
Treasurer-Controller N/A

Division: Administrative Services

Department: Accounting & Finance

IMPACTED MEMBERS:

If other, please specify

All Members Cityof Lodi O City of Shasta Lake

Alameda Municipal Power [J City of Lompoc [] City of Ukiah
San Franci;:;iﬁa%lr:r::iat O City of Palo Alto [ Plumas-Sierra REC
City of Biggs [ City of Redding [ Port of Oakland

City of Gridley [] City of Roseville [0 Truckee Donner PUD

City of Healdsburg [J1  City of Santa Clara [ Other

o o o o o g

SR: 163:19



Treasurer's Report for Month Ended May 31, 2019
June 19, 2019
Page 2

RECOMMENDATION:
Approval by all members.
BACKGROUND:

In compliance with Agency policy and State of California Government Code Sections 53601 and
53646(b), the following monthly report is submitted for your information and acceptance.

Cash — At month end cash totaled $6,111,009 of which approximately $1,244,265 was applicable
to Special and Reserve Fund Deposits, $932,621 to Debt Service and $3,934,123 to Operations
and other.

The cash balance held at U.S. Bank includes outstanding checks that have not yet cleared. This
cash balance is invested nightly in a fully collateralized (U.S. Government Securities) repurchase
agreement.

Investments — The carrying value of NCPA'’s investment portfolio totaled $307,003,568 at month
end. The current market value of the portfolio totaled $307,652,080.

The overall portfolio had a combined weighted average interest rate of 2.244% with a bond
equivalent yield (yield to maturity) of 2.275%. Investments with a maturity greater than one year
totaled $182,225,000. May maturities totaled $33 million and monthly receipts totaled

$41 million. During the month $36 million was invested.

Funds not required to meet annual cash flow are reinvested and separately reported as they
occur.

Interest Rates — During the month, rates on 90-day T-Bills decreased 7 basis points (from 2.44%
to 2.37%) and rates on one year T-Bills decreased 15 basis points (from 2.43% to 2.28%).

To the best of my knowledge and belief, all securities held by NCPA as of May 31, 2019 are in
compliance with the Agency’s investment policy. There are adequate cash flow and investment
maturities to meet next month’s cash requirements.

FISCAL IMPACT:

This report has no direct budget impact to the Agency.

ENVIRONMENTAL ANALYSIS:

This activity would not result in a direct or reasonably foreseeable indirect change in the physical
environment and is therefore not a “project” for purposes of Section 21065 the California

Environmental Quality Act. No environmental review is necessary.

Respectfully submitted,

L\
RA mOWARD

General Manager

Attachment

SR: 163:19



NORTHERN CALIFORNIA POWER AGENCY

TREASURER'S REPORT
MAY 31, 2019
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Northern California Power Agency

Treasurer's Report

Cash & Investment Balance

May 31, 2019
CASH INVESTMENTS TOTAL PERCENT
NCPA FUNDS
Operating $ 2,138,296 $ 111,293,137 113,431,433 36.23%
Special Deposits 900,399 - 900,399 0.30%
Construction 895,428 4,154,014 5,049,442 1.61%
Debt Service 932,621 46,652,156 47,684,777 15.20%
Special & Reserve 1,244,265 144,904,261 146,148,526 46.68%
$ 6,111,009 § 307,003,568 313,114,577 100.00%
307,652,080

Portfolio Investments at Market Value

NOTE A -Investment amounts shown at book carrying value.




Northern California Power Agency
Treasurer's Report

Cash Activity Summary
May 31, 2019
RECEIPTS EXPENDITURES CASH
INTEREST INVESTMENTS INVESTMENTS INTER-COMPANY/ INCREASE/
OPS/CONSTR (NOTE B) (NOTE A) OPS/CONSTR (NOTE B) FUND TRANSFERS (DECREASE)
NCPA FUNDS
Operating $ 33,645,193 $ 96,485 $ 14,340,495 $ (24,845,398) $ (11,417,930) $ (14,752,723) $ (2,933,878)
Special Deposits 3,375,628 10 - (13,287,630) - 9,912,502 510
Construction - - 895,000 - - - 895,000
Debt Service 3,138,233 274 15,459,922 (918,492) (22,139,448) 5,387,672 928,161
Special & Reserve 566,662 229,084 2,792,513 - (2,113,546) (547,451) 927,262
$ 40,725,716 $ 325,853 $ 33,487,930 $ (39,051,520) $ (35,670,924) $ - $ (182,945)

NOTE A -Investment amounts shown at book carrying value.

NOTE B -Net of accrued interest purchased on investments.



Northern California Power Agency
Treasurer's Report
Investment Activity Summary

May 31, 2019
(NON-CASH) (NON-CASH) INVESTMENTS
SOLD OR DISC/(PREM) GAIN/(LOSS) INCREASE /
PURCHASED MATURED AMORT ON SALE TRANSFERS (DECREASE)
NCPA FUNDS
Operating $ 11,417,930 $ (14,340,495) $ 13,306 $ - $ - $ (2,909,259)
Special Deposits - - - - - -
Construction - (895,000) 3,459 - - (891,541)
Debt Service 22,139,448 (15,459,922) 79,367 41 - 6,758,934
Special & Reserve 2,113,546 (2,792,513) (2,345) - - (681,312)
$ 35,670,924 $ (33,487,930) $ 93,787 $ 41 $ - $ 2,276,822
Less Non- Cash Activity
Disc/(Prem) Amortization & Gain/(Loss) on Sale (93,828)
Net Change in Investment --Before Non-Cash Activity $ 2,182,994

NOTE A -Investment amounts shown at book carrying value.



Northern California Power Agency
Interest Rate/Yield Analysis

May 31, 2019
WEIGHTED
AVERAGE BOND
INTEREST EQUIVALENT
RATE YIELD
OVERALL COMBINED 2.244% 2.275%
OPERATING FUNDS: 2.244% 2.361%
PROJECTS:
Geothermal 2.526% 2.636%
Capital Facilities 2.368% 2.399%
Hydroelectric 2.525% 2.608%
Lodi Energy Center 1.479% 1.297%
INTEREST RATES
2.75
2.50 il : .
- 2.25 = s xw”l;-‘"“'%_\ -,
KEY INTEREST RATES f:gg , i O
PRIOR }gg
CURRENT YEAR 1.00 5
0.75 =
0.50
Fed Fds (Overnight) 2.38% 1.70% 0.25 = =
T-Bills (90da.) 2.37% 1.92% 0.00 ‘ e -
Agency Disc (90da.) 2.35% 1.92% Dec — Jan = Feb " Mar " fpr " Hay
T-Bills (1yr.) 2.28% 2.31%
Agency Disc (1yr.) 217% 2.06% —— ——
T-Notes (3yr.) 2.00% 2.68% —*—T-Bils (S0 days) —a—FED FUNDS
st T-Bills (1 yr) 0 T-Notes (3 yr)




Northern California Power Agency

Total Portfolio
Investment Maturities Analysis
May 31,2019
0-7 8-90 91-180 181-270 271-365 1-5 6-10
Type Days Days Days Days Days Years Years Total Percent
US Government Agencies $ 2484 $ 26,291 $4,515 $ 2464 $ - $ 119,429 $ 2,000 $ 157,183 50.74%
Corporate Bonds (MTN) - - - - 1,000 59,150 - 60,150 19.42%
US Bank Trust Money Market 19,184 - - - - - - 19,184 6.19%
Commercial Paper 9,837 - - - - - - 9,837 3.19%
Investment Trusts (LAIF) 52,017 - - - - - - 52,017 16.79%
Investment Trusts (CAMP) 5,078 - - - - - - 5,078 1.65%
U.S.Treasury Market Acct. * 2,145 - - - - - - 2,145 0.69%
U.S.Treasury Bill/Note - 2,476 48 - - 146 - 2,670 0.86%
Certificates of Deposit - 10 - - - 1,500 - 1,510 0.49%
Total Dollars $ 90,745 $28,777 $4,563 $2,464 $1,000 $180,225 $2,000 $ 309,774 100.00%
Total Percents 29.28% 9.29% 1.47% 0.80% 0.32% 58.18% 0.65% 100.00%

Investments are shown at Face Value, in thousands.

* The cash balance held at US Bank includes outstanding checks that have not yet cleared. This cash balance is invested nightly in a
collateralized (U.S. Government Securities) repurchase agreement. Cash held by Union Bank of California is invested nightly in fully
collateralized U.S. Treasury Securities.

fully



NORTHERN CALIFORNIA POWER AGENCY

Detail Report Of Investments

APPENDIX

Note: This appendix has been prepared to comply with

Government Code section 53646.
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